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INDEPENDENT AUDITOR’S REPORT
To the Members of Jubilant DraxImage Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Jubilant DraxImage Limited (“the Company”), which
comprise the Balance sheet as at 31 March 2020, and the Statement of Profitand Loss (including Other
Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of the significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations givento us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“Act™) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2020, and loss and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2(b) of the financial statements which indicates that the Company’s net worth
has got eroded as of March 31, 2020 and the Company’s current liabilities exceeded its current assets. These
conditions, along with other matters as stated in said note, indicate that a material uncertainty exists that
may cast significant doubt on the Company’s ability to continue as a going concern. Our report is not
modified in respect of this matter.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors’ Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of affairs, loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic altemative butto do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Therisk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the financial statements made by the Management and Board of
Directors.

 Conclude on the appropriateness of the Management and Board of Directors use of the going concem
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act.

e) The going concern matter described in Material Uncertainty Related to Going Concern
paragraph above, in our opinion, may have adverse effect on the functioning of the Company.

f) On the basis of the written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directorsis disqualified as on 31 March
2020 from being appointed as a director in terms of Section 164(2) of the Act.
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g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

(B) With respect to the other mattersto be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2020 on its
financial position in its financial statements - Refer Note 27 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company .

iv. The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have
not been made in these financial statements since they do not pertain to the financial year
ended 31 March 2020.

(C) With respect to the matter to be included in the Auditor’s Report under section 197(16):

In our opinion and according to the information and explanations given to us, the Company has not paid
any remuneration to its directors during the current year and accordingly the requirement as stipulated
under section 197(16) of the Act are not applicable to the Company.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm's Registration No.:101248W/W-100022

Manish Gupta
Partner

Place: Delhi Membership No.: 095037
Date: 25 May 2020 UDIN: 20095037AAAAAY 1561
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Annexure - A to the Independent Auditor’s Report to the members of Jubilant DraxImage
Limited (“the Company”) on the financial statements for the year ended 31 March 2020

We report that: -

()

(i)

(iii)

(iv)

(v)

(vi)

(vii) (a)

According to the information and explanation given to us, the Company does not hold any
fixed assets. Accordingly, paragraph 3(i) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company does not hold any
inventories. Accordingly, paragraph 3(ii) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013
(‘the Act’). Accordingly, paragraph 3(iii) of the Order isnot applicable to the Company.

According to the information and explanations given to us, the Company has not made any
loans, or made any investments or provided any guarantee or security as specified under
section 185 and 186 of the Act. Accordingly, paragraph 3(iv) of the Order is not applicable
to the Company.

According to information and explanations given to us, the Company has not accepted
any deposits from the public. Accordingly, the directives issued by the Reserve Bank of
India and the provision of Sections 73 to 76 or any other relevant provisions of the Act and
rules framed thereunder, are not applicable.

According to the information and explanation given to us, the Central Government has not
prescribed the maintenance of cost records under Sub-section (1) of section 148 of the Act,
for any activities performed by the Company. Accordingly, paragraph 3(vi) of the Order is
not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including income tax and cess and other
material statutory dues have generally been regularly deposited during the year by the
Company with the appropriate authorities. As explained to us, the Company did not have
any dues on account of provident fund, employees’ state insurance, goods and services
tax, value added tax, service tax, duty of excise and duty of customs.

According to the information and explanations given to us, no undisputed amounts payable
in respect of income tax and cess and other material statutory dues were in arrears as at
31 March 2020 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and on the basis of the records

of the Company examined by us, there are no dues of income tax, service tax, duty of
custom duty and cess which have not been deposited with the appropriate authorities on
account of any dispute, except as mentioned below:
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

Name of Nature Amount Amount Period to | Forum where
statue of dues involved deposit which dispute is
(Rs. in (Rs. in the pending
thousands)* | thousands) | amount
relates
Central Sales Value 2,769 255 | 2014- Dy.
Tax Act, 1956 | added 2016 Commissioner
Tax .of State Tax
(App-VI)
Mumbai
Central Sales Value 2,472 - | 2013- Assistant
Tax Act, 1956 | added 2015 VAT Officer-
Tax Delhi Sales
Tax

* includes interest and penalties, wherever quantified.

According to the information and explanations given to us, the Company does not have any
loans or borrowings from bankers, financial institutions, government or dues to debenture
holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable to
the Company.

According to the information and explanations given to us, the Company did not raise
any moneys by the way of initial public offer or further public offer (including debt
instruments) and any terms loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable to the Company.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not paid/provided for managerial
remuneration. Accordingly, paragraph 3(xi) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable to
the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Section 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.
Further, according to the information and explanations given to us and based on our
examination of the records of the Company, provision of Section 177 of the Act are not
applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement shares of its shares or fully or partly convertible debenture during the
year. Accordingly, paragraph 3(xiv) of the Order is not applicable to the Company.

A
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(xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order
is not applicable to the Company.

(xvi) According to the information and explanations given to us, the Company is not required to
be registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly,
paragraph 3(xvi) of the Order is not applicable to the Company.

ForBSR & Co. LLP
Chartered Accountants
ICALFjrm's Registration No.:101248W/W-100022

o
Manish Gupta
Partner

Place: Delhi Membership No.: 095037
Date: 25 May 2020 UDIN: 20095037AAAAAY 1561



BSR&Co.LLP

Annexure B to the Independent Auditor’s report on the financial statements of Jubilant
DraxImage Limited for the period ended 31 March 2020.

Report on the internal financial controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013

(Referred to in paragraph 1(A)(g) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Jubilant
DraxImage Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2020, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and whether such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding
of such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’sjudgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

A
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Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
therisk that the internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

For BSR & Co. LLP
Chaygtergd Accountants
ICA] Fjnm's Registration No.: 101248 W/W-100022

Manish Gupta
Partner

Place: Delhi Membership No.: 095037
Date: 25 May 2020 UDIN: 20095037AAAAAY 1561
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Jubilant DraxImage Limited

Balance Sheet as at 31 March 2020 (INR in thousands)
Notes As at As at
31 March 2020 31 March 2019
ASSETS
Non-current assets
Property, plant and equipment 3 - -
Other intangible assets 4 - -
Financial assets
i. Loans 5(a) 20 20
ii.  Other financial assets 5(b) 97 176
Total non-current assets 117 196
Current assets
Financial assets
i.  Trade receivables 5(c) - -
ii.  Cash and cash equivalents 5(d) 1,990 7,131
iii.  Other bank balances 5(e) 690 605
iv.  Other financial assets 5(b) 118 131
Other current assets 6 700 2,344
Total current assets 3,498 10,211
Total assets 3,615 10,407
EQUITY AND LIABILITIES
Equity
Equity share capital 7(a) 781 781
Other equity (7,697) (7,551)
(6,916) (6,770)
LIABILITIES
Current liabilities
Financial liabilities
i Borrowings 8 7,000 -
ii ~ Trade payables 9
Total outstanding dues to micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small 2,953 10,871
enterprises
iii  Other financial liabilities 10 174 -
Other current liabilities 11 395 313
Current tax liabilities (net) 12 9 5,993
Total current liabilities 10,531 17,177
Total liabilities 10,531 17,177
Total equity and liabilities 3,615 10,407
The accompanying notes form an integral part of the financial statements
As per our report of even date attached
For BS R & Co. LLP For and on behalf of the Board of Directors Jubilant DraxImage Limited
Chartered Accountants
ICAI Firm registration number: 101248W/W-100022
Manish Gupta Pramod Yadav Sanjay Bhartia
Partner Chairman Director
Membership No: 095037 DIN: 05264757 DIN:08126107
Place: Delhi Place: Yardley, USA Place: Yardley, USA

Date: 25 May 2020 Date: 25 May 2020

Date: 25 May 2020
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Statement of Profit and Loss for the year ended 31 March 2020

(INR in thousands)
Notes For the year For the year
ended 31 March ended 31 March
2020 2019
Revenue from operations 13 1,857 39,404
Other income 14 49 832
Total income 1,906 40,236
Expenses
Purchases of stock-in-trade - 1,058
Changes in inventories of traded goods - 8,552
Employee benefits expense 15 1 1,054
Finance costs 16 506 452
Depreciation expense 17 - 47
Other expenses 18 1,408 6,438
Total expenses 1,915 17,601
(Loss)/ Profit before tax 9 22.635
Tax expense
- Current tax 19 137 5,607
Total tax expense 137 5,607
(Loss)/ Profit for the year (146) 17,028
Earnings per eauitv share of INR 10 each 21
Basic (INR) (1.87) 218.07
Diluted (INR) (1.87) 218.07

The accompanying notes form an integral part of the financial
statements

For BS R & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248W/W-100022

Manish Gupta
Partner
Membership No: 095037

Place: Delhi
Date: 25 May 2020

For and on behalf of the Board of Directors Jubilant DraxImage Limited

Pramod Yadav
Chairman
DIN: 05264757

Place: Yardley, USA
Date: 25 May 2020

Sanjay Bhartia
Director
DIN:08126107

Place: Yardley, USA

Date: 25 May 2020
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Statement of Changes in Equity for the year ended 31 March 2020

(a) Equity Share Capital (INR in thousands)
Balance as at 1 April 2018 781
Changes in equity share capital during the year )
Balance as at 31 March 2019 781
Changes in equity share capital during the year )
Balance as at 31 March 2020 781
(b) Other Equity (INR in thousands)
Reserve and surplus
Capital " . Retained Total
Securities premium .

Reserve earnings
Balance as at 1 April 2018 130 10,966 (35,675) (24,579)
Profit for the year - - 17,028 17,028
Other comprehensive income - - - -
Balance as at 31 March 2019 130 10,966 (18,647) (7,551)
Balance as at 1 April 2019 130 10,966 (18,647) (7,551)
Loss for the year - - (146) (146)
Other comprehensive income - - - -
Balance as at 31 March 2020 130 10,966 (18,793) (1,697)

Refer note 7(b) for nature and purpose of equity.

The accompanying notes form an integral part of the financial statements

As per our report of even date attached

For BS R & Co. LLP

Chartered Accountants

ICAI Firm registration number : 101248W/W-100022

Manish Gupta
Partner
Membership No: 095037

Place : Delhi
Date : 25 May 2020

For and on behalf of Board of Directors Jubilant DraxImage Limited

Pramod Yadav
Chairman
DIN:05264757

Place: Yardley, USA
Date: 25 May 2020

Sanjay Bhartia
Director
DIN: 08126107

Place: Yardley, USA
Date: 25 May 2020




Jubilant DraxImage Limited
Statement of Cash Flows for the year ended 31 March 2020

(INR in thousands)

For the year ended
31 March 2020

For the year ended
31 March 2019

A. Cash flow from operating activities

Net Profit before tax

Adjustments :

Depreciation expense

Profit on sale/ disposal/ discard of fixed assets (net)
Finance costs

Expected credit loss allowance

Provisions written back

Interest income

Operating cash flow before working capital changes

Decrease in trade receivables, other financial assets and other
assets
Decrease in inventories

Decrease in trade payables, provisions and other liabilities
Cash (used in) / generated from operations
Income tax paid, net of refunds

Net cash (used in) / generated from operating activities

B. Cash flow from investing activities
Proceed from sale of property, plant and equipment

Movement in other bank balances

Interest received

Net cash generated from investing activities
C. Cash flow from financing activities
Proceeds from short term borrowings
Repayments of finance lease obligations
Finance costs paid

Net cash generated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents (A+B+C)

Add: cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of the year (Refer note

5(d))

()] 22,635

- 47

- (2)

506 4

- 4,460

- (27,922)

(49) (127)
448 (905)
1,694 9,453

- 8,552
(7,835) (13,667)
(5,693) 3,433
(6,121) (456)
(11,814) 2,977
. 228

(6) 923

11 190

5 1,341
7,000 -

- 97)

(332) 4)
6,668 (101)
(5,141) 4217
7,131 2,914
1,990 7,131

Note : Statement of cash flows has been prepared under the indirect method as set out in the Ind AS -7 - “Statement of Cash Flow”

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
ForBS R & Co. LLP

Chartered Accountants
ICAI Firm registration number : 101248W/W-100022

Manish Gupta
Partner
Membership No: 095037

Place: Delhi
Date: 25 May 2020

For and on behalf of Board of Directors Jubilant DraxImage

Pramod Yadav
Chairman
DIN:05264757

Place: Yardley, USA
Date: 25 May 2020

Sanjay Bhartia
Director
DIN: 08126107

Place: Yardley, USA
Date: 25 May 2020




Jubilant DraxImage Limited
Notes to the financial statements for the year ended 31 March 2020

Note 1: Corporate Information

Jubilant DraxImage Limited (“the Company”) is a public limited company domiciled in India and incorporated under the
provisions of Companies Act, 1956, a wholly owned subsidiary of Jubilant Pharma Limited, Singapore, which is a subsidiary of
Jubilant Life Sciences Limited, a company incorporated in India. The Company imports and sales radiopharmaceuticals products.

Note 2: Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. The
accounting policies adopted are consistent with those of the previous financial year. The company has adopted Ind AS 116
“Leases” and Appendix C, “Uncertainty over Income Tax Treatments”, to Ind AS 12, Income which did not have any impact on
the financial position or performance of the Company.

(a) Basis of preparation
>i) Statement of compliance

These Financial Statements ("financial statements") have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013,("the Act"),
the Companies (Indian Accounting Standards) (Amendment Rules) 2016 and other relevant provisions of the Act. All the amounts
included in the financial statements are reported in thousands of Indian Rupees (‘Rupees’ or ‘INR’) and are rounded to the nearest
thousands, except per share data and unless stated otherwise.

The financial statements are authorized for issue by the Company’s Board of Directors on 25 May 2020.

(ii) Historical cost convention

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise stated.

(b) Going concern

The Company was incorporated in the year 2009 and has been incurring losses. As a result the Company's net worth has been
significantly eroded. Further, the company does not have any active business as a result of which the company has no operating
revenue. Management is in the process of negotiating new business or evaluating the other business opportunities. Jubilant
Pharma Limited, the Holding Company, has expressed that it would continue to provide financial support to the Company. In
view of the letter of support from the holding company and the new business opportunity for the next year, the management
considers that it is appropriate to prepare these financial statements on a going concern basis. Accordingly, the assets and
liabilities are recorded on the basis that the Company will be able to use or realize its assets at least at the recorded amounts and
discharge its liabilities in the usual course of business.

(¢) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification. An asset is treated
as current when:

It is expected to be realised or intended to be sold or consumed in normal operating cycle;

It is held primarily for the purpose of trading;

It is expected to be realised within twelve months after the reporting period; or

It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

The Company classifies all other assets as non-current.



A liability is current when:

e [tis expected to be settled in normal operating cycle;
e Itis held primarily for the purpose of trading;
e [tis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.
The Company has identified twelve months as its operating cycle for the purpose of current-non-current classification of assets
and liabilities.

(d) Property, plant and equipment (PPE) and Intangible assets
(i) Property, plant and equipment

All items of property, plant and equipment are stated at cost, which includes capitalized finance costs, less accumulated
depreciation and any accumulated impairment loss. Cost includes expenditure that is directly attributable to the acquisition of the
items. The cost of an item of a PPE comprises its purchase price including import duty, and other non-refundable taxes or levies
and any directly attributable cost of bringing the asset to its working condition of its intended use. Any trade discounts and rebates
are deducted in arriving at the purchase price.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are shown under
other non-current assets and cost of assets not ready for intended use before the year end, are shown as capital work-in progress.

(ii) Intangible assets

Intangible assets that are acquired are measured initially at cost, which includes capitalized finance costs. After initial recognition,
an intangible asset is carried at its cost less accumulated amortisation and any accumulated impairment loss.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific asset to which it relates.
Expenditure for acquisition and implementation of software systems is recognised as part of the intangible assets. Software systems
are being amortised over a period of five years being their useful life.

(iii) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other amounts substituted for
cost of fixed assets as per the useful life specified in Part 'C' of Schedule II of the Act, read with notification dated 29 August
2014 of the Ministry of Corporate Affairs, except for the following classes of fixed assets which are depreciated based on the
internal technical assessment of the management as under:

Category of assets i\i/;:nagement estimate of useful | ;) life as per Schedule II
Motor Vehicles under finance lease | Tenure of lease or 5 years whichever 8 years

is shorter
Computer servers and networks 5 years 6 years

Software systems are being amortized over a period of five years being their useful life.



(e) Cash and cash equivalents

Cash and cash equivalent comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

(f) Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the
effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at reporting
date, taking into account the risks and uncertainties surrounding the obligation. When some or all of the economic benefits
required to settle a provision are expected to be recovered from a third party, the receivable is recognized as an asset if it is
virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

(g) Financial Instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets
that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades)
are recognized on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

. Debt instruments at amortized cost

. Debt instruments at fair value through other comprehensive income (FVOCI)

. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
. Equity instruments measured at fair value through other comprehensive income (FVOCI)

a) Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding. After initial measurement, such financial assets are subsequently measured at amortized
cost using the effective interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in other income in the
Statement of Profit and Loss. The losses arising from impairment are recognized in the Statement of Profit and Loss. This
category generally applies to trade and other receivables.

b) Debt instrument at FVOCI
A ‘debt instrument’ is classified as at the FVOCI if both of the following criteria are met:
i) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

i) The asset’s contractual cash flows represent SPPI on the principal amount outstanding.



Debt instruments included within the FVOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in the other comprehensive income (OCI). On derecognition of the asset, cumulative gain or
loss previously recognized in OCI is reclassified to the Statement of Profit and Loss. Interest earned whilst holding FVTOCI
debt instrument is reported as interest income using the EIR method.

c) Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVOCI, is classified as at FVPL. In addition, the Company may elect to designate a debt instrument, which
otherwise meets amortized cost or FVOCI criteria, as at FVPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). Debt instruments included within
the FVPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Impairment of financial assets

The company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair
valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all financial assets with contractual cash flows other than trade receivables, ECLs are measured
at an amount equal to the 12-month ECL, unless there has been a significant increase credit risk from initial recognition in which
case those are measured at lifetime ECL. The amount of ECLs (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognized as an impairment gain or loss in the statement of Profit and Loss

Derecognition of financial asset

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognized
(i.e., removed from the Company’s balance sheet) when:

. The rights to receive cash flows from the asset have expired, or

. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company
has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset., transferred nor retained substantially
all of the risks and rewards of the assets .The Company continues to recognize the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognizes an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVPL. A financial liability is classified as at FVPL if it is
classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVPL
are measured at fair value and net gains and losses, including any interest expense, are recognized in Statement of Profit and
Loss. Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognized in Statement of Profit and Loss. Any gain or loss on derecognition is also
recognized in Statement of Profit and Loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognized in the Statement of Profit and
Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only when, the
Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to
realize the asset and settle the liability simultaneously.



(h) Revenue Recognition

Revenue from sale of products is recognised upon transfer of control of products to customers at the time of shipment to or receipt
of goods by the customers. Service income is recognised as and when the underlying services are performed. The Company
exercises judgement in determining whether the performance obligation is satisfied at a point in time or over a period of time. The
Company considers indicators such as how customer consumes benefits as services are rendered or who controls the asset as it is
being created or existence of enforceable right to payment for performance to date and alternate use of such product or service,
transfer of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.

Revenues are measured based on the transaction price, which is the consideration, net of tax collected from customers and remitted
to government authorities such as Goods and services tax (GST), sales tax, excise duty, value added tax and applicable discounts
and allowances including expected sales return etc. The computation of these estimates using expected value method involves
significant judgment based on various factors including contractual terms, historical experience, estimated inventory levels etc.

(i) Finance Income

Finance income consists of interest income. Interest income is recognised using the effective interest method. The ‘effective
interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to the gross carrying amount of the financial asset. In calculating interest income, the effective interest rate is applied
to the gross carrying amount of the asset (when the asset is not credit-impaired). However, for financial assets that have become
credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest rate to the
amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to
the gross basis.

(i) Employee benefits

1) Short-term employee benefits: All employee benefits falling due within twelve months of the end of the period in which
the employees render the related services are classified as short-term employee benefits, which include benefits like salaries,
wages, short term compensated absences, performance incentives, etc. and are recognised as expenses in the period in which the
employee renders the related service and measured accordingly.

(i)  Post-employment benefits: Post employment benefit plans are classified into defined benefits plans and defined
contribution plans as under:

a) Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan
provides for a lump sum payment to vested employees at retirement, death while in employment or on termination of employment
of an amount based on the respective employee's salary and the tenure of employment. The liability in respect of Gratuity, is
recognised in the books of accounts based on actuarial valuation by an independent actuary.

b) Provident fund

(i) The Company makes provident fund contribution of its employees with Regional Provident Fund Commissioner. This is
treated as defined contribution plan.

(i1)) Company's contribution to the provident fund is charged to Statement of Profit and Loss.



(iti)  Other long-term employee benefits:
Compensated absences

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to future periods to either
be utilised during the service, or encashed. Encashment can be made during service, on early retirement, on withdrawal of
scheme, at resignation and upon death of the employee. Accumulated compensated absences are treated as other long-term
employee benefits .

The Company's liability in respect of other long-term employee benefits is recognised in the books of account based on actuarial
valuation using projected unit credit method as at Balance Sheet date by an independent actuary. Actuarial losses/gains are
recognised in the Statement of Profit and Loss in the year in which they arise.

(iv) Termination benefits:

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.

Actuarial valuation

The liability in respect of all defined benefit plans is accrued in the books of account on the basis of actuarial valuation carried
out by an independent actuary using the Projected Unit Credit Method, which recognizes each year of service as giving rise to
additional unit of employee benefit entitlement and measure each unit separately to build up the final obligation. The obligation
is measured at the present value of estimated future cash flows. The discount rates used for determining the present value of
obligation under defined benefit plans, is based on the market yields on Government securities as at the Balance Sheet date,
having maturity periods approximating to the terms of related obligations.

Remeasurement gains and losses in respect of all defined benefit plans arising from experience adjustments and changes in
actuaria