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Independent Auditor’s Report
To the Members of Jubilant Generics Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Jubilant Generics Limited (*“the
Company”), which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the &Sompany and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility: |
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the standalone financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
standalone financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the standalone financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the standalone financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2016, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

(i) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub- section (11) of Section 143 of the Act, we give in the “Annexure I”
a statement of the matters specified in paragraphs 3 and 4 of the Order.

(ii) As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on 31 March 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2016 from being:
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 117,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

(i) the Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements. Also refer to note 32 to the standalone financial statements;

(ii) the Company did not have any long-term contracts including derivative contracts for which there -
were any material foreseeable losses;
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(iii) there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For BSR & Co. LLP
Chartered Accountants
ICAT Firm Registration No.: 101248W/W-100022

-uuk‘/”\ —

Place: Noida Partyer
Date: 23 May 2016 Membership No: 108044

Rt 3
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Annexure I referred to in paragraph 5 (i) of the Independent Auditor’s Report to the members of
Jubilant Generics Limited on the standalone financial statements for the year ended 31 March 2016

) (@

(b)

(©)

(ii)

(iii)

(iv)

)
(vi)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which all fixed
assets are verified in a phased manner over a period of three years. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of its assets.
The discrepancies noticed on such verification have been properly dealt with in the books of account.

According the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of the immovable property are held in the name of the Company.

The inventory, except materials-in-transit and stocks lying with third parties, has been physically
verified by the management during the year. In our opinion, the frequency of such verification is
reasonable having regard to the size of the Company and the nature of its business. For stocks lying
with third parties at the year-end, written confirmations have been obtained. The discrepancies noticed
on verification between the physical stocks and the book records were not material.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013 (‘the Act’).

According to the information and explanations given to us and on the basis of our examination of
records, the Company has not given any loans or provided any guarantees or security to the parties
covered under Section 185 and Section 186 of the Act. Further, the Company has complied with the
provisions of Section 186 of the Act in respect of investments made to the parties covered under Section

186.
The Company has not accepted any deposits from the public.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under Section 148(1) of the Act
in respect of its manufactured goods and are of the opinion that prima facie, the prescribed accounts
and records have been made and maintained. However, we have not made a detailed examination of

the records.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the

records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales tax, service tax,
duty of customs, duty of excise, value added tax and other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty
of excise, value added tax and other material statutory dues were in arrears as at 31 March 2016 for a
period of more than six months from the date they became payable.
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(b) We confirm that there are no dues of income tax, sales tax, setvice tax, duty of excise, duty of customs
and value added tax which have not been deposited with the appropriate authorities on account of any
dispute, except as mentioned below:

(viii)

(i)

x)

(xi)

Name of the Nature of Amount Amount paid | Financial year Forum where
Statute the Dues involved* under to which the | dispute is pending
(Rs. in million) protest amount relates
(Rs. in million)
Central Excise | Excise 3.64 - 2010-13 Revisionary
Act, 1944 Duty Authority
0.57 - 2011-13 Additional
Commissioner
0.05 - 2011-12 Deputy
Commissioner
0.39 - 2013-14 Assistant
Commissioner
Finance Act, Service 86.87 - 2006-13 Custom Excise
1994 Tax 4536+ and Service Tax
: Appellate
Tribunal
10.50 - 2013-14 Commissioner
1.69 - 2014-15 Joint
Commissioner
Customs Act, Customs 0.08 0.08 2000-02 Deputy
1962 Duty Commissioner

* amount as per demand orders including interest and penalty, wherever indicated in the order.
** a stay order has been received against the amount disputed and hence, not deposited.

In our opinion and according to the information and explanations given to us, the Company has not

defaulted in repayment of any dues to its financial institutions, banks and government. In respect of

debentures held by holding company, delay in payment of interest has been duly waived subsequent to
31 March 2016.

In our opinion and according to the information and explanations given to us, the term loan taken by
the Company have been applied for the purposes for which they were raised. As informed to us, the
Company has not raised any moneys by way of initial public offer or further public offer (including
debt instruments).

According to the information and explanations given to us, no fraud by the Company and no fraud on
the Company by its officers or employees has been noticed or reported during the course of our audit
for the year.

According to the information and explanations given to us, the Company has not paid any managerial
remuneration during the year and therefore the requirements as stipulated by the provisions of section
197 read with Schedule V to the Act are not applicable to the Company. Accordingly, paragraph 3(xi)
of the Order is not applicable.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According the information and explanations given to us and on the basis of our examination of the
records of the Company, transactions with the related parties are in compliance with section 177 and
188 of the Act, where applicable. The details of such related party transactions have been disclosed in
the standalone financial statements, as required by Accounting Standard 18, Related Party Disclosure,
specifted under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not entered into any non-
cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the
Order is not applicable.

According to the information and explanations given to us, the Company is not required to be registered
under section 45-]A of the Reserve Bank of India Act, 1934. Accordingly, the provision of paragraph
3(xvi) of the Order is not applicable.

For BSR & Co. LLP
Chartered Accountants
[ Firm Registration No.: 101248W/W-100022

Place: Noida . Partnér
Date: 23 May 2016 Membership No.: 108044
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Annexure II referred to in paragraph 5 (ii)(f) of the Independent Auditor’s Report to the members of
Jubilant Generics Limited heing report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Jubilant Generics Limited (“the
Company”) as of 31 March 2016 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to.obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm registration no.: 101248W/W-100022

Place: Noida Parther
Date:23 May 2016 Membership No.: 108044



JUBILANT GENERICS LIMITED
Balance Sheet as at 31 March 2016

(INR in million)

The notes referred to above form an Integral part of the financlal statements

Note As at As at
31 March 2016 31 March 2015
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 13.08 9.23
Reserves and surplus 4 6,460.54 3,287.89
6,473.62 3,297.12
Non-current llabllities
Long-term borrowings 5 8,439.05 7,917.54
Other long-term liabilities 6 102.44 82.11
Long-term provisions 7 174.68 166.80
8,716.17 8,166.45
Current liabilitles
Short-term borrowings 8 2,497.75 1,439.71
Trade payables 9
Total outstanding dues of micro enterprises and small enterprises 35.96 9.32
Total outstanding dues of creditors other than micro enterprises and 1,563.22 1,177.92
small enterprises
Other current liabilities 10 999.12 5,676.23
Short-term provisions 11 61.40 14.55
5,157.45 8,317.73
Total 20,347.24 19,781.30
ASSETS
Non-current assets
Fixed assets
Tangible fixed assets 12 5,702.17 6,064.85
Intangible fixed assets 13 2,329.40 2,394.37
Capital work-in-progress 12 160.52 60.44
Intangible assets undet development 13 2,807.63 2,723.10
Non-current investments 14 4,055.00 4,055.00
Long-term loans and advances 15 80.27 84.46
15,134.99 15,382.22
Inventories 16 2,122.21 1,878.32
Trade receivables 17 2,296.18 2,063.24
Cash and bank balances 18 38.06 24.67
Short-term loans and advances 19 753.13 424.56
Other current assets 20 2.67 8.29
5,212.25 4,399.08
Total 20,347.24 19,781.30
Slgnificant accounting policies 2
Notes to the financial statements 1-43

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration Number : 101248W/ W-100022

o

For and on behalf of the Board of Directors
Jubilant Generics Limited

_ 1

Yaouers
R. Sankaralah
Director

DIN: 00025022

Prayin Tulsyan (74 Hari S. Bhartia

Chairman
DIN: 00010499

Membership No.: 108044

Place : Noida
Date : 23 May 2016

Company Secretary




JUBILANT GENERICS LIMITED
Statement of Profit and Loss for the year ended 31 March 2016

{INR in million}

Note For the year For the year
ended ended
31 March 2016 31 March 2015

REVENUE

Revenue from operatlons 21

Sale of products {gross) 8,813.57 6,060.46

Less: excise duty (93.77) (48.37)

Sale of products (net) 8,719.80 6,012.09

Sales of services 41.00 69.09

Other operating revenues 343.42 122.11

9,104.22 6,203.29

Other Income 22 9.59 10.71
Total revenue 9,113.81 6,214.00
EXPENSES

Cost of materials consumed 23 3,524.70 2,746.31

Purchases of stock-in-trade 24 30.38 44.42

Changes in inventories of finished goods, work-in-progress and stock-in- 25 {182.55) {148.54)

trade

Employee benefits expense 26 1,219.52 857.40

Finance costs 27 1,096.62 1,107.45

Depreciation and amortisation expense 12,13,34 1,390.31 928.12

Other expenses 28 1,802.19 1,499.71
Total expenses 8,881.17 7,034.87
Profit/(Loss) before tax 232.64 (820.87)

Tax expenses:

- Current tax 47.74 -
Profit/(Loss) for the year 184.90 (820.87)
Basic and diluted earnings per share of INR 10 each (In Rupees) 41 169.68 {1,032.69)
Significant accounting policles 2
Notes to the financial statements 1-43

The notes referred to above form an integral part of the flnanclal statements

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
I@Al Firm Reglstration Number : 101248W/ W-100022

il P

|Pravin Tulsyan
Fartrier
Membership No.: 108044

Place : Noida
Date ; 23 May 2016

i
Hari S. Bhartia

o

For and on behalf of the Board of Directors
Jubllant Generics Limited

T

R. Sankaralah
Director
DIN: 00025022

Chairman
DIN: 00010499

A h sia
Company Secretary




JUBILANT GENERICS LIMITED
Cash Flow Statement for the year ended 31 March 2016

Note:

(INR in million)
For the year For the year
ended ended
31 March 2016 31 March 2015
A. Cash flows from operating actlvities
Profit/(loss) before tax 232.64 (820.87)
Adjustments :
Depreciation and amortisation expense 1,390.31 928.12
Loss on sale/disposal/discard of fixed assets (net} 14.30 10.68
Finance costs 1,096.62 1,107.45
Bad debts/irrecoverable advances written off {net off provisions written-back) (6.90) 9.05
Unrealised foreign exchange differences 40.15 25.76
Interest income (3.38) (5.62)
Operating cash flows before working caplital changes 2,763.74 1,254.57
Increase in trade receivables, loans and advances and other assets (608.10) (376.15)
Increase in inventories (243.88) (220.13)
Increase/(decrease) in trade payables, provisions and other liabilities 571.83 (136.82)
Cash generated from operatlons 2,483.59 521.47
Income tax paid (2.34) {3.79)
Net cash generated from operating activitles 2,481.25 517.68
B. Cash flows from investing activities
Acquisition/purchase of fixed assets/Capital work in progress (1,173.73) (949.57)
Sale of fixed assets 5.38 18,53
Purchase of investments in subsidiaries - (4,055.00)
Purchase of businesses (4,153.43) (9,062.57)
Movement in other bank balances {3.60) -
Interest received 2.52 5,62
Net cash used In Investing actlvitles (5,322.86) (14,042.99)
C. Cash flows from financing activities
Proceeds from issue of share capital (including share premium and net of share issue expenses) 2,991.60 4,117.40
Proceeds from long term borrowings - 1,722.89 4,300.00
Repayments of long term borrowings {1,881.25) -
Proceeds from issue of 12% unsecured compulsorily convertible debentures - 4,341.00
Proceeds from short-term borrowings {net of repayments) 1,059.09 1,430.15
Government subsidy received 10.00 -
Finance costs paid (1,050.93) {639.33)
Net cash generated from flnancing actlvities 2,851.40 13,549.22
Net Increase In cash and cash equivalents {A+B+C) 9.79 23,91
Add: cash and cash equivalents at the beginning of year 24.67 0.76
Cash and cash equivalents at the end of the year 34.46 24,67
Components of cash and cash equivalents
Balances with banks:
- On current accounts 12.44 23.66
- Cash on hand 045 0.84
- Funds in transit 21.50 -
- Imprest 0.07 0.17
34.46 24.67

Cash Flow Statement has been prepared under the indirect method as set out in the Accounting Standard 3 (AS-3)-" Cash Flow Statements",

As per our report of even date attached

For BSR&Co.LLP
Chartered Accountants
|Gl Firm Registration Number : 101248W/ W-100022

Partner
Memtrershlp No.: 108044

Place : Noida
Date : 23 Mav 2016

For and on behalf of the Board of Directors
lJubllant Generlcs Limited

P @ @o-w»-»-\—’g)

Hari S. Bhartla
Chairman
DIN: 00010499

Al rasia
Corhpany Secretary

R. Sankaralah
Director
DIN: 00025022




JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016

1. Corporate information

Jubilant Generics Limited (“the Company”) is a public limited company domiciled in India and
incorporated on 25 November 2013 under the provisions of Companies Act, 1956. The Company is
incorporated to engage in the manufacture and supply of Generics (including Active Pharmaceutical
Ingredients (APIs) and Solid Dosage Formulations). Also refer note 30.

2. Significant accounting policies

The accounting policies set out below have been applied consistently to the periods presented in
these financial statements

A.

Basis of preparation and presentation of financial statements

The accounts of the Company are prepared under the historical cost convention on the accrual
basis of accounting in accordance with the accounting principles generally accepted in India
(“GAAP”) and comply with the Accounting Standards specified under section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014, the other
relevant provisions of the Companies Act, 2013, pronouncements of the Institute of Chartered
Accountants of India, to the extent applicable. The financial statements are presented as per
Schedule Il to the Companies Act, 2013 and in Indian rupees rounded off to the nearest
million.

Previous year's figures have been regrouped/rearranged wherever considered necessary to
conform to current year's classification. Further, the figures for the current year are not
comparable to the previous year due to acquisition of certain businesses in the previous year
as explained in note 30.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and reported amounts of assets, liabilities, income and expenses and the disclosure of
contingent liabilities at the date of financial statements and the results of operations during
the reporting periods. Examples of such estimate include fair valuation of acquired assets and
assumed liabilities, future obligations under employee benefit plans, income taxes, useful lives
of tangible assets and intangible assets, impairment of assets, provision for doubtful debts etc.
Management believes that the estimates used in the preparation of the financial statements
are prudent and reasonable. Actual results could vary from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Appropriate changes in estimates
are made as the management becomes aware of the changes in circumstances surrounding the
estimates. Any revision to accounting estimates is recognised prospectively in current and
future periods. Effect of material changes is disclosed in the notes to the financial statements.

Current—-non-current classification
All assets and liabilities have been classified as current or non-current as per the Company’s

normal operating cycle and other criteria in accordance with Schedule 11l to the Companies
Act, 2013 set out below:




JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 {continued)

Assets

An asset is classified as current when it satisfies any of the following criteria:

a. it is expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

b. it is held primarily for the purpose of being traded;

it is expected to be realised within 12 months after the reporting date; or

d. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

P

Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a. itis expected to be settled in the company’s normal operating cycle;

b. itis held primarily for the purpose of being traded,;

c. itis due to be settled within 12 months after the reporting date; or

d. the company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities
are classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents.

Based on the nature of products and the time between the acquisition of assets for processing
and their realisation in cash and cash equivalents, the Company has ascertained its operating
cycle as 12 months for the purpose of current — non-current classification of assets and
liabilities.

D. Tangible and Intangible fixed assets

Tangible fixed assets

Tangible fixed assets are stated at cost net of tax/duty credits availed, if any, less accumulated
depreciation/amortisation/impairment losses. The cost of an item of tangible fixed asset
comprises its purchase price, including import duties and other non-refundable taxes or levies
and any directly attributable cost of bringing the asset to its working condition for its intended
use; any trade discounts and rebates are deducted in arriving at the purchase price. Advances
paid towards acquisition of tangible fixed assets outstanding at each Balance Sheet date, are
shown under long-term loans and advances and cost of assets not ready for intended use
before the year end, are shown as capital work-in-progress.

Expenditure incurred on start up and commissioning of the project and/or substantial
expansion, including the expenditure incurred on trial runs (net of trial run receipts, if any} up
to the date of commencement of commercial production are capitalised.




JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (continued)

Subsequent expenditures related to an item of fixed asset are capitalised to its book value only
if they increase the future benefits from the existing asset beyond its previously assessed
standard of performance. Losses arising from the retirement of, and gains or losses arising
from disposal of fixed assets are recognised in the Statement of Profit and Loss.

Tangible fixed assets under construction are disclosed as capital work-in-progress.

Insurance spares/standby equipments are capitalised as part of the mother asset and are
depreciated at applicable rates, over the remaining useful life of the mother assets.

Intangible fixed assets

Acquired intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, an intangible asset is carried at its cost less any accumulated amortisation and any
accumulated impairment loss.

Subsequent expenditure is capitalised only when it increases the future economic benefits
from the specific asset to which it relates.

Expenditure for acquisition and implementation of software systems is recognised as part of
the intangible assets.

Internally generated intangible assets
Internally generated goodwill is hot recognised as an asset. With regard to other internally
generated intangible assets:

- Expenditure on research activities, undertaken with the prospect of gaining new scientific
or technical knowledge and understanding, is recognised in the Statement of Profit and
Loss as incurred.

- Development activities involve a plan or design for the production of new or substantially
improved products or processes. Development expenditure including regulatory cost and
legal expenses leading to product registration/ market authorisation relating to the new
and/or improved product and/or process development capitalised only if development
costs can be measured reliably, the product or process is technically and commercially
feasible, future economic benefits are probable, and the Company intends to and has
sufficient resources to complete development and to use the asset. The expenditure
capitalised includes the cost of materials, direct labour, overhead costs that are directly
attributable to preparing the asset for its intended use, and directly attributable borrowing
costs (in the same manner as in the case of tangible fixed assets). Other development
expenditure is recognised in the Statement of Profit and Loss as incurred.

- A tangible/intangible asset is derecognhised on disposal or when no future economic
benefits are expected from its use and disposal. Losses arising from retirement and gains or
losses arising from disposal of a tangible/intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss. Assets retired from active use and held for
disposal are stated at the lower of their net book value and net realisable value and ar
shown under ‘Other current assets’.
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Goodwill arising on acquisition

Goodwill arising on acquisition reflects the excess of cost of acquisition over the book value of
net assets acquired on the date of the acquisition. Goodwill arising on acquisition is not
amortised/written off over a period but tested for impairment as explained in (F) below.

E. Depreciation and amortisation

Depreciation is provided on straight line method over the useful lives specified in Part 'C' of
Schedule Il of the Companies Act, 2013 (‘the Act’) read with notification dated 29 August 2014
of the Ministry of Corporate Affairs, on the original cost/ acquisition cost of assets or other
amounts substituted for cost, except for the following classes of fixed assets which are
depreciated based on the internal technical assessment of the management as under:

Category of assets Management estimate of Useful life as per
useful life schedule I

Motor Vehicles 5 years 8 years
Motor Vehicles under finance | Tenure of lease or 5 vyears 8 years
lease whichever is shorter
Computer servers and networks | S years 6 years
Dies and punches for | 1-2 years 15 years
manufacture of dosage
formulations
Employee perquisite related | 5 years, being the period of 10vyears
assets (except end user | perquisite scheme
computers)

Depreciation on assets added/disposed off during the year has been provided on pro-rata basis
with reference to the date of addition/disposal.

For fixed assets acquired pursuant to the Business Transfer Agreement (refer note 30), based
on internal technical assessment, the management believes that the residual value is more
than 5% of the acquisition cost (generally around 5% of the original cost of such fixed assets)
which is higher than the residual value as prescribed under Part ‘C’ of Schedule 1l of the Act.

Intangible assets in the nature of Product registrations / Market authorisations {Products) are
amortised on a straight line basis over a period of five years, from the date of regulatory
approval or the date of product going off-patents, whichever is later. Software systems are
being amortised over a period of five years being their useful life. Rights are amortised over the
useful life.

F. Impairment of fixed assets

Fixed assets other than goodwill are reviewed at each reporting date to determine if there is
any indication of impairment. Goodwill is tested for impairment at least once in year. For
assets in respect of which any such indication exists and for intangible assets mandatorily
tested annually for impairment, the asset’s recoverable amount is estimated. For assets that
are not yet available for use, the recoverable amount is estimated at each reporting date. A
impairment loss is recognised if the carrying amount of an asset exceeds its recoverabl
amount.
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For the purpose of impairment testing, assets are grouped together into the smallest group of
assets (Cash Generating Unil ur CGU) that generales cash inflows from continuing use that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of an asset or CGU is the greater of its value in use and its net selling
price. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset or CGU. Impairment losses are recognised in the

Statement of Profit and Loss.

If at the Balance Sheet date there is an indication that a previously assessed impairment loss no
longer exists or has decreased, the asset’s or CGU's recoverable amount is estimated. The
impairment loss is reversed to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised. Such a reversal is recognised in the Statement of Profit
and Loss. An impairment loss for goodwill is reversed only if the impairment loss was caused
due to specific external events of an exceptional nature, that is not expected to reoccur and
subsequent external events have occurred that reverse the effect of that event.

G. Leases

Finance leases

Assets leased by the Company in its capacity as lessee where substantially all the risks and
rewards of ownership vest in the Company are classified as finance leases. Such leases are
capitalised at the inception of the lease at the lower of the fair value and the present value of
the minimum lease payments and a liability is created for an equivalent amount. Lease
payment is allocated between the liability and finance charges so as to obtain a constant
periodic rate of interest on the outstanding liability for each year.

Operating leases

Lease arrangements where the risks and rewards incidental to ownership of an asset
substantially vest with the lessor are recognised as operating leases. Lease payments under
operating leases are recognised in the Statement of Profit and Loss on a straight-line basis over
the lease term unless another systematic basis is more representative of the time pattern of

the benefit.

H. Valuation of Inventories

Inventories are valued at lower of cost or net realisable value except scrap, which is valued at

net estimated realisable value.

The methods of determining cost of various categories of inventories are as follows:

Raw materials

Weighted average method

Stores and spares

Weighted average method

Work-in-process and finished goods

{manufactured)

Variable cost at weighted average including an
appropriate share of variable and fixed
production  overheads.  Fixed  production
overheads are included based on normal capacity
of production facilities

Fuel, consumables, packing material etc.

Weighted average method

Finished goods (traded)

Weighted average method

Goods in transit

Cost of purchase
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Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition inclusive of excise duty wherever applicable.
Excise duty liability is included in the valuation of closing inventory of finished goods.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices
of related finished products. Raw materials and other supplies held for use in the production of
finished products are not written down below cost except in cases where material prices have
declined and it is estimated that the cost of the finished products will exceed their net
realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.
. Investments

Investments that are readily realisable and are intended to be held for not more than one year
from the date, on which such investments are made, are classified as current investments. All
other investments are classified as long-term investments. However, that part of long term
investments which is expected to be realised within 12 months after the reporting date is also
presented under ‘current assets’ as “current portion of long term investments” in consonance
with the current/non-current classification scheme of Schedule lll.

Long-term investments are carried at cost. However, provision for diminution is made to
recognise a decline, other than temporary, in the value of the investments, such reduction
being determined and made for each investment individually.

Any reductions in the carrying amount and any reversals of such reductions are charged or
credited to the Statement of Profit and Loss. Profit or loss on sale of investments is determined
on the basis of weighted average carrying amount of investments disposed off.

J.  Income taxes

Tax expense for the year, comprising current tax and deferred tax, are included in the
determination of the net profit or loss for the year.

Current tax
Current tax is measured at the amount expected to be paid to (recovered from) the taxation
authorities, using the applicable tax rates and tax laws.

Deferred tax

Deferred tax charge or credit reflects the tax effects of timing differences between accounting
income and taxable income for the current year and reversal of timing differences for earlier
years. The deferred tax charge or credit and the corresponding deferred tax liabilities or assets
are recognised using the tax rates that have been enacted or substantively enacted by the
Balance Sheet date. Deferred tax assets are recognised only to the extent there is reasonable

p ,{"65‘\, certainty that the assets can be realised in future; however, where there is unabsorbed
_,f;";‘;_,"'f- :-éf: depreciation or carry forward of losses, deferred tax assets are recognised only if there is a
;'Fcn)" N\" I virtual certainty of realisation of such assets. Deferred tax assets are reviewed at each Balance
X L GURGP‘O | B2y Sheet date and are written-down or written-up to reflect the amount that is

reasonably/virtually certain (as the case may be) to be realised. Deferred tax consequences of
timing differences that originate in the tax holiday period and reverse after the tax holiday
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period are recognised in the period in which the timing differences originate. Timing
differences that originate and reverse within the tax holiday period are not considered for
deferred tax purposes.

Minimum Alternate Tax (MAT)

Minimum Alternate Tax (‘MAT’) under the provisions of the Income-tax Act, 1961 is recognised
as current tax in the Statement of Profit and Loss. MAT credit is recognised as an asset only
when and to the extent there is convincing evidence that the Company will pay normal income
tax during the period for which the MAT credit can be carried forward for set-off against the
normal tax liability. In the year in which MAT credit becomes eligible to be recognised as an
asset in accordance with the recommendation contained in the Guidance Note on “Accounting
for Credit Available in respect of Minimum Alternative Tax under The Income-tax Act, 1961”
issued by the Institute of Chartered Accountants of India, the said asset is created by way of a
credit to the Statement of Profit and Loss and shown as MAT Credit Entitlement. The Company
reviews the same at each Balance Sheet date and writes down the carrying amount of MAT
Credit Entitlement to the extent there is no longer convincing evidence to the effect that
Company will pay normal income tax during the specified period.

K. Foreign Currency transactions, derivatives and hedging

Foreign currency transactions are recorded into Indian rupees by applying to the foreign
currency amount the exchange rate between Indian rupees and the foreign currency on/or
closely approximating to the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies as at the Balance Sheet date
are translated into Indian rupees at the closing exchange rates on that date. The resultant
exchange differences are recognised in the Statement of Profit and Loss.

Non monetary assets are recorded at the rates prevailing on the date of transaction.

Foreign Exchange Forward Contracts: The premium or discount arising at the inception of
forward exchange contracts entered into to hedge an existing monetary item, is amortised as
expense or income over the life of the contract. Any profit or loss arising on cancellation or
renewal of such a forward exchange contract is recognised as income or as an expense for the
period. Such forward exchange contracts are translated at the closing exchange rates and
resultant exchange differences are recognised in the same manner as those on the underlying
foreign currency asset or liability. These forward exchange contracts are marked-to-market and
the resultant loss, if any, from these contracts is recognised in the Statement of Profit and Loss,
however the gain on mark-to-market of such contracts is ignored. The contracts are aggregated
category-wise, to determine the net gain/loss.

L. Provisions, contingent liabilities and contingent assets

The Company recognises a provision when there is a present obligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. Provisions are recognised at the best estimate of the expenditure
required to settle the present obligation at the Balance Sheet date. Provisions, other than long
term employee benefits are measured on an undiscounted basis.

Contingent liabilities are disclosed in respect of possible obligations that may arise from past
events but their existence is confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company. Contingent assets are
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neither recognised nor disclosed in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise,
the asset and related income are recognised in the period in which the change occurs.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances on hand, cash balance with bank, and
highly liquid investments with original maturities, at the date of purchase/ investment, of
three months or less.

Revenue recognition

Revenue from sale of products is recognised when the property in the goods, or all significant
risks and rewards of ownership of the products have been transferred to the buyer, and no
significant uncertainty exists regarding the amount of the consideration that will be derived
from the sale of the goods as well as regarding its collection. Revenues include excise duty and
are shown net of sales tax, value added tax, and applicable discounts and allowances if any.

Revenue includes only those sales for which the Company has acted as a principal in the
transaction, takes title to the products, and has the risks and rewards of ownership, including
the risk of loss for collection, delivery and returns. Any sales for which the Company has acted
as an agent or broker without assuming the risks and rewards of ownership have been
reported on a net basis.

Revenue from fixed-price contract is recorded on a proportionate completion method.

Revenue related to, licensing and regulatory services is recognised when performance
obligations are fulfilled.

Revenue includes amounts derived from product out-licensing agreements. These
arrangements typically consist of an initial up-front payment on inception of the license and
subsequent payments dependent on achieving certain milestones in accordance with the terms
prescribed in the agreement.

Non-refundable license fees in relation to product out licensing agreements are deferred and
recognized over the period in which the Company has continuing performance obligations.

Export incentive entitlements are recognised as income when the right to receive credit as per
the terms of the scheme is established in respect of the export made, and where there is no
significant uncertainty regarding the ultimate collection of the relevant export proceeds.

Interest Income is recognised on time proportionate method.

Profit on disposal/ sale of investments is recognised as income in the period in which the
investment is sold/ disposed off.

Employee benefits

(i) Short-term employee benefits: All employee benefits falling due within twelve months of
the end of the period in which the employees render the related services are classified as
short-term employee benefits, which include benefits like salaries, wages, short term
compensated absences, performance incentives, etc. and are recognised as expenses in
the period in which the employee renders the related service and measured accordingly.
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(i) Post-employment benefits: Post employment benefit plans are classified into defined
contribution plans and defined benefit plans in line with the requirements of Accounting
Standard (AS) 15 on “Employee Benefits”.

a. Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan
covering eligible employees. The plan provides for a lump sum payment to vested
employees at retirement, death while in employment or on termination of
employment of an amount based on the respective employee’s salary and the tenure
of employment. The liability in respect of Gratuity, is recognised in the books of
account based on actuarial valuation by an independent actuary. The gratuity liability
for certain employees of the Company is funded with Life Insurance Corporation of
India.

b. Provident fund

The Company makes contribution to the recognised provident fund - “VAM
EMPLOYEES PROVIDENT FUND TRUST” (a multiemployer trust) for its employees,
which is a defined benefit plan to the extent that the Company has an obligation to
make good the shortfall, if any, between the return from the investments of the trust
and the notified interest rate. The Company’s obligation in this regard is determined
by an independent actuary and provided for if the circumstances indicate that the
Trust may not be able to generate adequate returns to cover the interest rates
notified by the Government. Company’s contribution towards provident fund is
charged to Statement of Profit and Loss.

(iii) Other long-term employee benefits
Compensated absences

As per the Company’s policy, eligible leaves can be accumulated by the employees and
carried forward to future periods to either be utilised during the service, or encashed.
Encashment can be made during service, on early retirement, on withdrawal of
scheme, at resignation and upon death of the employee. Accumulated compensated
absences are treated as other long-term employee benefits. The Company’s liability in
respect of other long-term employee benefits is recognised in the books of account
based on actuarial valuation using projected unit credit method as at Balance Sheet
date by an independent actuary. Actuarial losses/gains are recognised in the Statement
of Profit and Loss in the year in which they arise.

(iv) Termination benefits

Termination benefits are recognised as an expense when, as a result of a past event,

,f-_"_q"g.‘ :;_‘__I._{‘j\._ the Company has a present obligation that can be estimated reliably, and it is proba
_f;::;/‘f’ e :“‘/."" ._.:\I that an outflow of economic benefits will be required to settle the obligation. Q)e'
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Actuarial valuation

The liability in respect of all defined benefit plans is accrued in the books of account on
the basis of actuarial valuation carried out by an independent actuary using the
Projected Unit Credit Method, which recognizes each year of service as giving rise to
additional unit of employee benefit entitlement and measure each unit separately to
build up the final obligation. The obligation is measured at the present value of
estimated future cash flows. The discount rates used for determining the present value
of obligation under defined benefit plans, is based on the market vyields on
Government securities as at the Balance Sheet date, having maturity periods
approximating to the terms of related obligations.

Actuarial gains and losses are recognised immediately in the Statement of Profit and
Loss. Gains or losses on the curtailment or settlement of any defined benefit plan are
recognised when the curtailment or settlement occurs. Any differential between the
plan assets (for a funded defined benefit plan} and the defined benefit obligation as per
actuarial valuation is recognised as a liability if it is a deficit or as an asset if it is a
surplus (to the extent of the lower of present value of any economic benefits available
in the form of refunds from the plan or reduction in future contribution to the plan).

Past service cost

Past service cost is recognised as an expense in the Statement of Profit and Loss on a
straight-line basis over the average period until the benefits become vested. To the
extent that the benefits are already vested immediately following the introduction of,
or changes to, a defined benefit plan, the past service cost is recognised immediately in
the Statement of Profit and Loss. Past service cost may be either positive (where
benefits are introduced or improved) or negative (where existing benefits are reduced).

P. Borrowing costs

Borrowing costs are interest and other costs (including exchange differences arising from
foreign currency borrowings to the extent that they are regarded as an adjustment to interest
costs) incurred by the Company in connection with the borrowing of funds.

Rarraowing costs are recognised in the Statement of Profit and Loss in the period in which it is
incurred, except where the cost is incurred for acquisition, construction, production or
development of an asset that takes a substantial period of time to get ready for its intended
use in which case it is capitalised up to the date the assets are ready for their intended use.
Ancillary costs incurred in connection with the arrangement of borrowings are amortised over
the period of such borrowings.

Q. Earnings per share

The basic earnings per share is calculated by dividing the net profit after tax for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding
during the period is adjusted for events of bonus issue and share split. For the purpose of
calculating diluted earnings per share, net profit after tax during the year and the weighted
average number of shares outstanding during the year are adjusted for the effect of all dilutive

potential equity shares. The dilutive potential equity shares are deemed converted as of the /'E:#—E_ﬁx'\
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shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value (i.e. average market value of the outstanding shares). Anti dilutive effect of any potential
equity shares is ignored in the calculation of earnings per share.

R. Employee stock option schemes

The Company accounts for employee stock options in accordance with the Guidance Note on
"Accounting for Employee Share-based Payments" issued by the Institute of Chartered
Accountants of India (“Guidance Note”). The Guidance Note also applies to grant of stock
options of the ultimate holding company, to the employees of the Company. The cost is
calculated based on the intrinsic value method i.e. the excess of market price of underlying
equity shares as of the date of the grant of options over the exercise price of such options is
regarded as employee compensation and in respect of the number of options that are
expected to ultimately vest, such cost is recognised on a straight line basis over the period over
which the employees would become unconditionally entitled to apply for the shares. The cost
recognised at any date at least equals the intrinsic value of the vested portion of the option at
that date. Adjustment, if any, for difference in initial estimate for number of options that are
expected to ultimately vest and related actual experience is recognised in the Statement of
Profit and Loss of that year/ period. In respect of vested options expire unexercised, the cost is
reversed and credited to general reserve.
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Notes :
3.1 Rights, preferences and restrictions attached to equity shares

3.2 Particulars of shareholders holding more than 5% shares is set out below:

{INR in million)
As at As at
31 March 2016 31 March 2015
3. SHARE CAPITAL
Authorised
2,000,000 (Previous year 1,000,000) equity shares of INR 10 each 20.00 10.00
20.00 10.00
Issued
1,308,499 (Previous year 930,000) equity shares of INR 10 each, fully paid up 13.08 9.30
13.08 9.30
Subscribed
1,308,499 {Previous year 923,480) equity shares of INR 10 each, fully paid up 13.08 9.23
13.08 9.23
Paid up
1,308,499 (Previous year 923,480) equity shares of INR 10 each, fully paid up 13.08 9.23
13.08 9.23

The Company has only one class of shares referred to as equity shares having par value of INR 10 each. Holder of each equity share is entitled to one vote per share. In the|
event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Particulars As at 31 March 2016 As at 31 March 2015

Equity shares of INR 10 each, fully paid up: No. of shares % held No. of shares % held
Jubllant Pharma Limited, Singapore - the holding company {Including 7 shares 1,308,499 100% 923,480 100%

held jointly with 7 individuals)

3.3 Reconciliation of the number of shares and share capital outstanding at the beginning and at the end of the year

Particulars As at 31 March 2016 As at 31 March 2015

Equity shares of INR 10 each, fully paid up: No. of shares {INR In mlllion) No. of shares {INR in mlllion)
At the commencement of the year 923,480 9.23 100,000 1.00

Add: Shares issued during the year 385,019 3.85 823,480 8.23

At the end of the year 1,308,499 13,08 923,480 9.23

previous periods.

4, RESERVES AND SURPLUS

Securities premium account
At the commencement of the year
Add: Recelpt on issue of shares during the year
At the end of the year

Deficlt In the Statement of Profit and Loss
At the commencement of the year
Add: Profit/{loss) for the year
At the end of the year

3.5 The Company has also issued compulsorily convertible debentures. Also refer note 5.6

As at

31 March 2016

4,109,17
2,987.75
7,096.92

{821.28)
184.90

(636.38)
6,460.54

3.4 The Company has not issued any bonus shares neither has issued shares for consideration other than cash and has not bought back any shares in the current and

As at

31 March 2015

4,109.17
4,109.17

{0.41)
{820.87)
(821.28)|

3,287.89
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{INR In millian)
As at As at
31 March 2016 31 March 2015
5. LONG-TERM BORROWINGS
Term loans
From banks - Indian rupee loans {secured) 3,343.01 3,575.00
From others (secured) 750.00 -
4,093.01 3,575.00
FInance lease obligations (secured) 5.04 1.54
Debentures
12% unsecured compulsorily convertible debentures 4,341,00 4,341.00
8,439.05 (1) 7,917.54 (1)
The above amount Includes
Secured borrowings 4,098.05 3,576.54
Unsecured borrowings 4,341,00 4,341.00
8,439.05 7,917.54

(1) Refer note 10 for current maturities of long-term borrowings

Nature of security of long-term borrowlngs and other terms of repayment:

5.1 Term loans amounting to INR 4,141.66 million (Previous year INR 4,300.00 miillion) from Yes Bank, Indian Bank, Ratnakar Bank, HDFC Limited and Indusind bank
(Previous year Yes Bank, Indian Bank and Ratnakar Bank) are secured by a first pari-passu charge amongst the lenders on all immovable and movable fixed assets {both
present and future) of the Company. These loans carry an interest rate ranging from 10.75% - 11.55% (Previous year 11.50%) per annum.

5.2 Indian rupee term foan amounting to INR 843,75 million (Previous year INR 1,500.00 million) from Yes Bank and INR 843.75 million (Previous year INR 1,500,00 million)
from Indian Bank are repayable in nine equal quarterly instalments from June 2017 (Previous year sixteen equal quarterly instalments commencing from September 2015).
5.3 Indian rupee term loan amounting to INR 731.25 million (Previous year INR 1,300.00 million) from Ratnakar Bank is repayable in nine equal quarterly instalments from
July 2017 {Previous year sixteen equal quarterly instalments commencing from October 2015).

5.4 Indian rupee term loan amounting to INR 750 million (Previous year INR Nil} from HDFC Limited is repayable in seven half yearly instalments commencing from
December 2017.

5.5 Indian rupee term loan amounting to INR 972.9 million {Previous year INR Nil} from Indusind Bank is repayable in twenty quarterly instalments commencing from May
2016.

5.6 The 12% unsecured compulsorily convertible debentures are convertible into equity shares after 7 years from the date of allotment i.e. 2 luly 2021, The interest is due for
payment on quarterly basis. As per the terms, for every compulsorily convertible debenture of face value of INR 100,000 each, 12.88 equity shares of face value of INR 10
each will be issued at the time of conversion. Any fractional shares will be paid in cash.

5.7 Finance lease obligations are secured by hypothecation of specific assets taken under such lease. The same are repayable within five years

6. OTHER LONG-TERM LIABILITIES

Income recelved in advance/unearned revenue 102.44 82.11
102.44 82.11

7. LONG-TERM PROVISIONS

Provision for employee benefits (refer note 38} 174.68 166.80
174.68 166.80
—_—

8. SHORT-TERM BORROWINGS

Loans repayable on demand

From banks {secured) 2,213.26 1,165.51
From others (secured) 284.49 274.20
2,497.75 1,439.71

The above amount Includes
Secured borrowings 2,497.75 1,439.71
2,497.75 1,439.71

Nature of security of short-term borrowings and other terms of repayment:

8.1 Working capital facilities {including cash credit) sanctioned by consortium of banks and notified financial institutions comprising of ICICI Bank Limited, ING Vysya Bank,
Yes Bank Limited, Axis Bank Limited, Ratnakar Bank Limited and Export Import Bank of India are secured by a first charge by way of hypothecation, ranking pari passu, of the
entire book debts and receivables and inventories, both present and future, of the Company wherever the same may be or be held.

8.2 Short-term loans are availed in Indian rupees and in foreign currency. Indian rupee loans carry interest rate ranging from 11.05% to 13.80% {previous year 11.75% to
13.80%) per annum and foreign currency loans carry interest rate of Libor plus spread ranging from 200 to 350 basis points (previous year 200 to 350 basis points). Libor are
reset at periodic intervals as per the terms of the loans.
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{INR In million)
As at As at
31 March 2016 31 March 2015
9. TRADE PAYABLES
Total outstanding dues of micro enterprises and small enterprises 35.96 9.32
(refer note 36)
Total outstanding dues of creditors other than micro enterprises and
small enterprises 1,563.22 1,177.92
1,599.18 1,187.24
10. OTHER CURRENT LIABILITIES
Current maturlties of long-term debt (secured - Refer note 5.1 to 5.5) 48,65 725,00
Current maturlties of finance lease obligation {secured - Refer note 5.7) 2.63 1.44
Trade deposlts and advances 52.19 22,24
Interest accrued but not due on borrowlngs 128.88 144.69
Interest accrued and due on borrowings (Refer note 10.1) 68.36 -
Income recelved in advance/unearned revenue 20.76 62.60
Payable agalnst purchase of buslness Including accrued Interest 371.53 4,528.01
{refer note 30)
Credltors for capltal supplles and services 49.68 59.98
Statutory dues 66.02 50.00
Other payables {includes employee benefits and provision for exclse
duty on closlng stock,etc.) 190.42 82.27
999.12 5,676.23

10.1 Subsequent to the year end, the debenture holder, being the Holding company has walved the delay In payment of Interest in respect of financlal year ended 31 March
2016.

11. SHORT-TERM PROVISIONS

Provislon for employee benefits {refer note 38) 13.66 14.55
Provision for Income tax 47.74 -

61.40 14.55
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JUBILANT GENERICS LIMITED

Notes to financlal statements for the year ended 31 March 2016 {Continued)

[INR In miillion)

As at

31 March 2016

As at
31 March 2015

14. NON-CURRENT INVESTMENTS (at cost)

{Unquoted)
Trade Investments {long-term)
Investment In equity Instruments {fully pald up equity shares)

1 heddi

tin Y company
Jubllant Pharma NV

[13,900,000 {Previous year 13,900,000) equlty shares of face value Euro

1 per share]

Investment in others
Jubllant Pharma Holdlngs Inc.
[200 (Previous year 200) equity shares with no par value]

Aggregate of dl

15. LONG-TERM LOANS AND ADVANCES
{Unsecured and considered good}

Capltal advances

Securlty deposlts

Loans and advances to employees
Prepald expenses

Advance payment of Income tax

16. INVENTORIES
{Valued at the lower of cost and net realisable value)

Raw materials [Including goods-In-transit INR 140.30 milllon
{Prevlous year INR 62.84 million))

Work-In-progress

Finished goods [including goods-in-transit INR 51.02 million
(Previous year INR 41.77 milllon)]

Stock-in-trade

Stores and spares [Including goods-In-transit INR 3,68 million
{Previous year INR 0,16 million)]

Packing materlal [Including goods-In-transit INR 1.17 milllon
{Previous year INR 4.85 milfion))

Others- process chemicals, fuels etc.

3,

4

965.00

090.00

055.00

4,055.00

2,

2,96
3331
4.56
3331
6.13
80.27

765.16

840.22
254.83

3.83
146.68

84.69

26.80
122.21

965.00

3,000.00

4,055.00

4,055.00

11.78
30.94
6.00
31.95
3.79
84.46

733.26

666.49
243.53

6.31
123.61

80.18

24.94
1,878.32




JUBILANT GENERICS LIMITED
Notes to financlal statements for the year ended 31 March 2016 (Continued)

{INR In million)
As at As at
31 March 2016 31 March 2015
17. TRADE RECEIVABLES
Outstanding for a perlod exceeding six months from the date
they become due for payment
Unsecured and considered good 90.26 68.35
Doubtful 4.01 8.48
94.27 76.83
Provislon for doubtful recelvables (4.01) (8.48)
A 90.26 68.35
Other recelvables
Unsecured and consldered good 2,205.92 1,994.89
(8) 2,205.92 1,994.89
Total (A+B) 2,296.18 2,063.24
18. CASH AND BANK BALANCES
Cash and cash equlvalents
Balances with banks:
- On current accounts 12.44 23.66
Cash on hand 0.45 0.84
Funds In transit 21.50 -
Imprest 0.07 0.17
34.46 24.67
Other bank balances (Refer note 18.1) 3.60 -
38.06 24.67
18.1 Represents amount deposited as margln money with exclse authoritles which are not freely avallable for use to the Company
19. SHORT-TERM LOANS AND ADVANCES
{Unsecured and consldered good)
Deposlts/balances with exclse /sales tax authorltles 237.62 176.08
N Advances recoverable In cash or kind -
- From related parties {refer note 39} 91.02 52.76
- Loans and advances to employees 11.47 8.75
- Advance for supply of goods and services 32,53 17.22
- Clalms recoverable 289.66 102.83
- Prepald expenses 73.61 51.94
- Others 17.22 14.98
753.13 424.56
20. OTHER CURRENT ASSETS
Unbllled revenue 2.67 8.29
2.67 8.29




JUBILANT GENERICS LIMITED
Notes to financlal statements for the year ended 31 March 2016 (Continued)

(INR In million)
For the year For the year
ended ended
31 March 2016 31 March 2015
21, REVENUE FROM OPERATIONS
Sales of products
- Finlshed goods 8,779.23 6,007.58
- Traded goods 34,34 52.88
Sales of services 41.00 69.09
Other operating revenues 343.42 122.11
Revenue from operatlons {gross) 9,197.99 6,251.66
Less; excise duty {93.77) {48.37)
Revenue from operatlons {net) 9,104.22 6,203.29
21.1 BREAK-UP OF REVENUE FROM SALES OF PRODUCTS
Finished goods
Actlve pharma Ingredlents (API) 5,975.28 4,033.71
Tablets, capsules and Injectables 2,803.95 1,973.87
8,779.23 6,007.58
Traded goods
Actlve pharma Ingredlents {(API) 34.34 52.88
34.34 52.88
8,813,57 6,060,46
21,2 BREAK-UP OF REVENUE FROM SALES OF SERVICES
Licensing income 25.79 44,45
Income from other services rendered 15.21 24.64
41.00 69.09
21.3 BREAK-UP OF OTHER OPERATING REVENUE
Export Incentlve 214.41 19.40
Forelgn exchange gain 43.26 39.67
Others - 85.75 63.04
343.42 122,11
22, OTHER INCOME
Interest Income 3.38 5.62
Other non-operating Income 6.21 5.09
459 10.71
23, COST OF MATERIALS CONSUMED
Raw and process materlals consumed 3,524.70 2,746.31
3,524.70 2,746.31
23,1 BREAK-UP OF COST OF MATERIALS CONSUMED
Chemicals for API/Dosage 3,524,70 2,746.31
3,524.70 2,746.31
23.2 BREAK-UP OF IMPORTED AND INDIGENOUS MATERIALS % {INR In miflion}) {INR In militon)
CONSUMED
Imported * 47.14 1,661.60 44,29 1,216.27
Indigenous 52.86 1,863.10 55.71 1,530.04
100.00 3,524.70 100.00 2,746.31

(refer note 30).
24, PURCHASES OF STOCK-IN-TRADE

Purchases of stock-in-trade

24.1 BREAK-UP OF STOCK-IN-TRADE

Active pharma ingredlents {API)

* Including consumption of imported materlals acquired from Jubilant Life Sclences Limited pursuant to Business Transfer Agreement {BTA) during the previous year 2014-15

30.38
30.38

30.38
30.38

44.42
44.42

44.42
44.42




JUBILANT GENERICS LIMITED
Notes to flnanclal statements for the year ended 31 March 2016 (Continued)

{INR In million)

For the year For the year
ended ended
31 March 2016 31 March 2015
25. CHANGE IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE
Stock at close - work-In progress 840.22 666.49
Stock at close - flnlshed goods 254,83 243,53
Stock at close - stock-In-trade 3.83 6.31
1,098.88 916.33
Stock at commencement - work-In progress 666.49 -
Stock at commencement - finlshed goods 243.53 -
Stock at commencement - stock-In-trade 6.31 -
916.33 -
Increase In stocks {182.55) {916.33)
Add: adJustment on account of purchase of business {refer note 30} - 767.79
!182.55! !148.54!
25.1 BREAK-UP OF INVENTORIES
Break-up of work-In-progress
Active pharma ingredients {(API} 759.46 612.43
Tablets, capsules and Injectables 80.76 54.06
840,22 666.49
Break-up of finlshed goods
Actlve pharma Ingredlents (API) 151.19 198.34
Tablets, capsules and Injectables 103.64 45,19
254.83 243.53
Break-up of stock-In-trade
Active pharma Ingredients (API) 3.83 6.31
3.83 6.31
26. EMPLOYEE BENEFITS EXPENSE
Salaries, wages, bonus, gratulty and allowances {refer note 38} 1,081.53 759.24
Contrlbutlon to provident fund (refer note 38) 55.22 39.06
Staff welfare expenses 82.77 59.10
1219.52 857.40
27. FINANCE COSTS
Interest expense 998.78 1,082.38
Other borrowlng costs 39.81 15.51
Exchange difference to the extent consldered as an adjustment to borrowing cost 58.03 9.56
1,096.62 1,107.45

{Refer note 33)




JUBILANT GENERICS LIMITED
Notes to financlal statements for the year ended 31 March 2016 (Continued)
(INR in million}

For the year For the year
ended ended
31 March 2016 31 March 2015
28. OTHER EXPENSES
Power and fuet 44574 353.16
Stores, spares, chemicals and packing materials consumed 368.73 311.22
Processing charges 26.97 20.07
Excise duty related to increase/decrease in inventory of finished goods {1.91) 5.55
Rent ({refer note 37) 33.42 28.53
Rates and taxes 64.90 87.47
Insurance 2418 23.25
Advertisement, publicity and sales promotion 16.05 13.83
Travelling and other incidental expenses 47.64 45,00
Repairs
- Bullding 16.69 13.76
- Machinery 161.50 105.57
- Others 19.21 3.19
Office expenses 48.35 28.78
Vehicle running and malntenance 7.99 3.68
Printing and statlonery 11.95 9.94
Communlcation expenses 10.49 742
Staff recrultment and tralning 17.63 13.40
Donatlon . 0.08
Auditors remuneration
- As Audltors 1.20 1.20
- For tax audit 0.30 0.30
- For certification and other services 0.44 0.15
Legal, professional and consultancy charges 35484 22913
Frelght and forwarding {Including ocean freight} 24,29 100.70
Directors' sltting fees 0.38 B
Subscription 6.53 6.24
Bank charges 13.67 10.92
Dlscounts and clalms to customer and other selling expenses 7.14 22.95
Commission on sales 56.16 34,37
Loss on sale/dIsposal/discard of fixed assets {net) 14.30 10.68
Provislon/write off bad debts / irrecoverable advances 0.66 9,05
Miscellaneous expenses 2.75 012 |
1,802.19 1,499.71 |
28.1 PARTICULARS OF IMPORTED AND INDIGENOUS STORES, SPARES, CHEMICALS CONSUMED
% (INR In million) % {INR In million)
imported* 17.71 65.31 10.94 34.06
Indigenous 82,29 303.42 89.06 277.16
100.00 368.73 100.00 311.22

* Including consumption of imported stores, spares and chemicals acquired from Jubilant Life Sciences Limited pursuant to BTA (refer note 30).

28.2 RESEARCH AND DEVELOPMENT EXPENSES (EXCLUDING FINANCE COST, DEPRECIATION AND
AMORTISATION) COMPRISES AS MENTIONED HEREUNDER:

Cost of material consumed 260.02 13575
Employee benefits expense 382,32 307.78
Utilities - power 3821 32.02
Other expenses 322.81 295.14

1,003.36 770.73
Less: Transferred to intangibles/assets under development 595.15 427.47
Balance charged to revenue 408.21 343.26

g
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JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

29.

30.

31.

Segment reporting

As the Company’s business activity falls within a single primary business segment, viz.
“Pharmaceuticals”, the disclosure requirements of Accounting Standard 17 on “Segment Reporting”
issued by the Institute of Chartered Accountants of India is not applicable.

Business transfer agreement

During the previous year, the Company had entered into a Business Transfer Agreement (BTA) with
Jubilant Life Sciences Limited (ultimate holding company) on 20 June 2014 for purchase of its Active
Pharmaceutical Ingredients and Dosage Forms business by way of slump sale on going concern basis for
a lump sum consideration of INR 9,293 million (net of debts of INR 3,923 million) with effect from 1 July
2014. The Company had discharged consideration, to the extent paid, either through payment to
Jubilant Life Sciences Limited or directly to the lenders of Jubilant Life Sciences Limited. Amount paid in
the current year is INR 4,153 million (previous year INR 9,063 million).

Accordingly, the Company capitalised the acquired tangible and intangible fixed assets at their fair
values and other assets and liabilities at book value as per the books of Jubilant Life Sciences Limited in
its books of account. The excess of consideration paid over the value of assets and liabilities acquired
was recognised as goodwill on acquisition.

The summary of assets and liabilities taken over and incorporated in the financial statements of the
Company pursuant to the BTA, is as under:
(INR in million)

Particulars During the year ended
31 March 2015

Tangible fixed assets 6,309.10
Intangible fixed assets 1,045.92
Capital work-in-progress 50.53
Intangible asset under development 2,460.62
Other non-current assets 44.16
Current assets 3,751.16
Non-current liabilities (120.69)
Current liabilities (1,696.16)
Net assets acquired 11,844.64
Total consideration 13,216.00
Goodwill on acquisition 1,371.36

Commitments as at year end:
a) Capital commitments:

Estimated amount of contracts remaining to be executed on capital account (net of advances) is
INR 167.99 million (Previous year INR 92.24 mijll
‘tcoﬁ)r /[?/ N
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JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

32.

33.

34,

b) Other commitments

1) Exports obligation undertaken by the Company under EPCG scheme to be completed over a
period of five/eight years on account of import of capital goods at concessional import duty
and remaining outstanding is INR 85.25 million (Previous year INR 77.34 million). Similarly,
export obligation under Advance License Scheme/DFIA scheme on duty free import of specific
raw materials, remaining outstanding is INR 1,021.67 million (Previous year INR 1,199.89
million).

2) For lease commitment refer note 37.
Contingent liabilities to the extent not provided for:
Claims against the Company, disputed by the Company, not acknowledged as debts*:
(INR in million)

Particulars As at As at
31 March 2016 31 March 2015

- Service tax 244 .32 242.63
- Central excise 4.65 4,73
- Customs 0.08 0.83

*Including claims in respect of business acquired in previous year from Jubilant Life Sciences Limited
(refer note 30) though the litigations may be continuing in the name of Jubilant Life Sciences Limited,
however any liability arising in future relating to these disputes will be borne by the Company.

Additionally, the Company is involved in other disputes, lawsuits, claims, governmental and/ or
regulatory inspections, inquiries, investigations and proceedings, including commercial matters that
arise from time to time in the ordinary course of business. The Company believes that none of these
matters, either individually or in aggregate, are expected to have any material adverse effect on its
financial statements.

a. In line with the applicable Accounting Standards, during the year, finance costs amounting to INR
169.82 million (Previous year INR 149.37 million) and expenditure incurred on start-up and
commissioning of the project and /for substantial expansion and development, including the
expenditure incurred on trial runs (Net of trial run receipts, if any) up to the date of capitalization
amounting to INR 2.39 million (Previous year INR 8.16 million) have been capitalised.

b. Interest expenses includes INR 2.29 million (Previous year INR Nil) towards interest relating to
income tax payments.

The Company has reviewed the carrying value of internally generated intangible assets — product
registration/ market authorisation and intangibles under development and based on the financial and
technical assessment, intangibles under development amounting to INR 422.88 million (Previous year
INR 71.58 million) and intangible assets — product registration/ market authorisation amounting to
INR 4.91 million (Previous year INR Nil) has been written off and is included under the head
depreciation and amortisation expense. -




JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

35.

36.

Deferred tax assets (net):

(INR in million)

Particulars

Deferred tax assets on account of:

Provision for compensated absences and gratuity
Expenditure covered by section 43B of Income-tax Act, 1961
Carry forward business losses and unabsorbed depreciation

Deferred tax liabilities on account of:
Depreciation and amortisation
Research and development expenses

Net deferred tax assets

Net deferred tax assets recognised in the books of accounts

As at As at
31 March 2016 31 March 2015

31.34 17.02

27.46 10.60

1241.50 871.77
1300.30 899.39

440.97 237.05

317.46 147.95

758.43 385.00

541.87 514.39

The Company has carry forward business losses and unabsorbed depreciation under the provisions of
the Income-tax Act, 1961. In the absence of virtual certainty supported by convincing evidence that
sufficient future taxable income will be available against which such deferred tax assets can be realised,
deferred tax assets have been recognized only to the extent of deferred tax liabilities.

Micro, Small and medium enterprises

There are no Micro, Small and Medium Enterprises, to whom the Company owes dues, which are
outstanding for more than 45 days as at 31 March 2016. The information as required to be disclosed
under the Micro, Small and Medium Enterprises Development Act, 2006 {(MSMED} has been
determined to the extent such parties have been identified on the basis of information available with

the Company.

(INR in million)

Particulars

As at
31 March 2016

As at
31 March 2015

The principal amount remaining unpaid to any supplier as at
the end of the year

35.96

9.32

The interest due on principal amount remaining unpaid to
any supplier as at the end of the year

The amount of interest paid by the Company in terms of
section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act), along with the amount
of the payment made to the supplier beyond the appointed
day during the year

(7 %\
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JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

37.

(INR in million)

Particulars

As at

31 March 2016

As at
31 March 2015

The amount of interest due and payable for the period of
delay in
making payment (which have been paid but beyond the
appointed day during the year) but without adding the
interest specified under the MSMED Act

The amount of interest accrued and remaining unpaid at the
end of the year

The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
interest dues as above are actually paid to the small
enterprise, for the purpose of disallowance as a deductible
expenditure under the MSMED Act

Leases:

a)

The Company’s significant operating lease arrangements are in respect of premises (offices,
godowns etc.). These leasing arrangements, which are cancellable, range between 11 months and
3 years generally and are usually renewable by mutual agreeable terms. The aggregate lease
rentals payable are charged as expenses. Rental expense recognised under such leases are INR
34.59 million (Previous Year INR 28.96 million).

b) Assets acquired under finance lease (also refer note 30}):
The Company has taken vehicles under finance lease. Future minimum lease payments and their
present values under finance leases are as follows:
(INR in million)
Particulars Minimum lease Present value of Future interest
payments minimum lease
payments
As at As at As at As at As at As at
31 March | 31 March | 31 March | 31 March | 31 March | 31 March
2016 2015 2016 2015 2016 2015
Not later than one year 3.50 1.75 2.63 1.44 0.87 0.31
Later than one year but 6.03 1.76 5.04 1.54 0.99 0.22
not later than five years
Later than five years - - - - - -

There is no element of contingent rent or sub lease payments. The Company has option to
purchase the assets at the end of the lease term. There are no restrictions imposed by these lease
arrangements regarding dividend, additional debt and further leasing.




JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

38. Employee benefits have been calculated as under:
(A) Defined Contribution Plans
a. Provident fund

During the year the Company has contributed following amounts to:
(INR in million)

Particulars For the year For the year
ended ended
31 March 2016 31 March 2015
Employer’s contribution to employee’s pension 20.55 13.48
scheme 1995

b.  State plans

During the year the Company has contributed following amounts to:
(INR in miilion)

Particulars For the year For the year
ended ended
31 March 2016 31 March 2015
Employer’s contribution to employee’s state 1.79 1.56
insurance

(B) Defined Benefit Plans
a. Gratuity

In accordance with Accounting Standard (AS) 15 -“Employee Benefits (Revised 2005)”, an actuarial
valuation has been carried out in respect of gratuity. The discount rate assumed is 7.90% p.a. (Previous
year 7.74% p.a.) which is determined by reference to market yield at the Balance Sheet date on
Government bonds. The retirement age has been considered at 58 years (Previous year 58 years) and
mortality table is as per IALM (2006-08) (Previous year IALM (2006-08). The expected average
remaining working lives of employees is 24.63 years (Previous year 25.06 years).

The withdrawal rate has been considered as per the details below:

Particulars 31 March 2016 31 March 2015
Ages Withdrawal Withdrawal
Rate (%) Rate (%)
Up to 30 Years 29.00 29.00
From 31 to 44 years 18.00 18.00
Above 44 years 4.00 4.00

The estimates of future salary increases, considered in actuarial valuation is 10% p.a. (Previous year
10% p.a.) for first three years and 6% p.a (Previous year 6% p.a.) thereafter, taking into account of
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JUBILANT GENERICS LIMITED

Notes to the financial statements for the year ended 31 March 2016 (Continued)
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

The plans assets are maintained with Life Insurance Corporation of India in respect of gratuity scheme
for certain employees of the Company. The details of investments maintained by Life Insurance
Corporation are not available with the Company, hence not disclosed. The expected rate of return
assumed on plan assets is 9% p.a {Previous year 9% p.a.).

Reconciliation of opening and closing balances of the present value of the defined benefit obligation:

(INR in million)

Particulars 31 March 2016 31 March 2015

Present value of obligation at the beginning of the year 109.39 -
Acquisition adjustment (refer note 30) - 89.24
Current service cost 19.68 14.03
Interest cost 8.47 5.18
Actuarial loss 6.74 16.50
Benefits paid (28.53) (15.56)
Present value of obligation at the end of the year 115.75 109.39

Fair Value of Plan Assets:

(INR in million)

Particulars 31 March 2016 31 March 2015

Plan assets at the beginning of the year 17.83 -
Acquisition adjustment (refer note 30) - 18.37
Expected return on plan assets 1.64 1.24
Contribution by employer 4.39 0.29
Actual benefits paid {6.43) (1.62)
Actuarial (loss) (0.22) (0.45)
Plan assets at the end of the year 17.21 17.83

Reconciliation of the present value of defined benefit obligation and the fair value of the plan assets:

(INR in million)

Particulars 31 March 2016 31 March 2015

Present value of obligation at the end of the year 115.75 109.39
Fair value of plan assets at the end of the year (17.21) (17.83)
Net liability recognised in the Balance Sheet 98.54 91.56

Cost recognised for the period (included under salaries, wages, bonus, gratuity and allowances:

(INR in million)

Particulars 31 March 2016 | 31 March 2015
Current service cost 19.68 14.03
Interest cost 8.47 5.18
Actuarial loss 6.96 16.95
Expected return on plan assets (1.65) (1.24)
Net cost recognised during the year 33.46 34.92
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JUBILANT GENERICS LIMITED

Notes to the financial statements for the year ended 31 March 2016 (Continued)

The company'’s best estimate of contribution during next year is INR 39.99 million (Previous year INR

38.15 million).

Experience adjustment:

(INR in million)
Particulars 31 March 2016 31 March 2015
Defined benefit obligation 115.75 109.39
Plan assets 17.21 17.83
Deficit (98.54) (91.56)
Experience adjustment of plan liabilities-(loss)/gain (8.00) (16.50)
Experience adjustment on plan assets-(loss)/gain (0.22) (0.45)

b. Provident Fund

The guidance on implementation of AS-15, Employee Benefits (Revised 2005) issued by Accounting
Standard Board (ASB) states that benefits involving provident funds, which require interest shortfall to
be compensated, are to be considered as defined benefit plans. The actuary has worked out a liability
of INR Nil (Previous year INR Nil) likely to arise towards interest guarantee. The trust is managing
common corpus of some of the group companies. The total liability of INR Nil (Previous year INR Nil) as
worked out by the actuary has been allocated to each entity based on the corpus value of each entity
as at 31 March 2016. Accordingly, liability of INR Nil (Previous year INR Nil) has been allocated to
Company and INR Nil (Previous year INR Nil) has been charged to Statement of Profit and Loss during
the year. The Company has contributed INR 39.79 million (Previous year INR 29.86 million) to Provident

Fund for the year.

(C) Other long-term benefits

39.

i)

(INR in million)

31 March 2016

31 March 2015

Present value of obligation at the end of the year

89.80

89.79

Related Party Disclosures
Related parties of the Company

Ultimate Holding Company
Jubilant Life Sciences Limited

Holding Company
Jubilant Pharma Limited

Fellow Subsidiaries

Jubilant HollisterStier LLC

Jubilant Biosys Limited

Jubilant Cadista Pharmaceuticals Inc.




JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

if)

Jubilant Chemsys Limited
Jubilant Clinsys Limited
Jubilant DraxImage Inc.

Jubilant Pharma Holdings Inc.
Jubilant Pharma Trading Inc.
Jubilant Life Sciences (USA) Inc.
Jubilant Clinsys Inc.

Subsidiary
Jubilant Pharma NV

Step-down Subsidiaries
Jubilant Pharmaceuticals NV
PSI Supply NV

Other Entities

Jubilant HollisterStier General Partnership
Jubilant Agri and Consumer Products Limited
Vam Employees Provident Fund Trust

Key Management Personnel
Mr. Amit Chaurasia (Company Secretary)

Transactions with related parties
The Company has entered into transaction with the following related parties:
(INR in million)
. For the year ended For the year ended
Particulars
31 March 16 31 March 15
Sale of goods and services:
Jubilant Cadista Pharmaceuticals Inc. 1,249.51 1,054.06
Jubilant Chemsys Limited 0.02 0.02
Jubilant Draxlmage Inc. 1.03 2.23
Jubilant Life Sciences Limited 52.53 19.04
Jubilant Pharma Trading Inc. 1,165.88 1,007.96
PSI Supply NV 160.95 208.13
Jubilant HollisterStier General Partnership 9.46 -
Jubilant Pharmaceuticals NV 18.95 8.35
Purchase of goods and services:
Jubilant Life Sciences Limited 52.44 52.87
Jubilant HollisterStier General Partnership - 25.09
Jubilant Life Sciences Limited 452 2.81
Jubilant Chemsys Limited 0.88 -
Jubilant Biosys Limited 0.52 -
Jubilant Pharmaceuticals NV 8.52 0.22
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JUBILANT GENERICS LIMITED

Notes to the financial statements for the year ended 31 March 2016 (Continued)

For the year ended

For the year ended

Particulars
31 March 16 31 March 15
Interest expense:
Jubilant Life Sciences Limited 18.63 416.19
Jubilant Pharma Limited 520.92 389.62
Reimbursement of expenses:
Jubilant HollisterStier General Partnership 0.35 0.01
Jubilant HollisterStier LLC - 23.79
Jubilant Biosys Limited = 0.20
Jubilant Cadista Pharmaceuticals Inc. 25.78 31.6
Jubilant Clinsys Limited - 0.40
Jubilant Draxlmage Inc. 2.81 414
Jubilant Chemsys Limited 0.42 -
Jubilant Life Sciences Limited 194.29 201.22
Jubilant Pharmaceuticals NV 50.64 94.36
PSI Supply NV 2.25 5.58
Jubilant Clinsys Inc. - 0.16
Jubilant Pharma Holdings Inc. 128.24 -
Jubilant Life Sciences (Shanghai) Ltd 0.15 -
Rent expense:
Jubilant Clinsys Limited - 0.11
Jubilant Life Sciences Limited 51.98 43.48
Sale of Merchandise Exports from India Scheme scrip:
Jubilant Life Sciences Limited 20.83 -
Business purchase consideration:
Jubilant Life Sciences Limited (net of debts of INR y 9.293.00
3,923 million) — refer note 30 !
Issue of 12% Unsecured compulsorily convertible
debentures:
Jubilant Pharma Limited - 4,341.00
Recovery of expenses:
Jubilant HollisterStier General Partnership 7.64 1.89
Jubilant HollisterStier LLC 12.89 3.49
Jubilant Life Sciences Limited 8.13 -
Jubilant Cadista Pharmaceuticals Inc, 9.94 1.09
Jubilant Chemsys Limited 7.56 3.27
Jubilant DraxImage Inc. 3.78 0.8
Jubilant Pharma Holdings Inc. - 1.09
Jubilant Pharma Limited 3.46 0.29
Jubilant Agri and Consumer Products Limited 4.10 2.12
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JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

Particulars

For the year ended

For the year ended

31 March 16

31 March 15

Purchase of investments:

Jubilant Life Sciences Limited (net of debts of INR
1,897 million)

2,158.00

Purchase of fixed assets:

Jubilant Chemsys Limited

0.20

PSI Supply NV

0.05

Jubilant Cadista Pharmaceuticals Inc.

1.99

Jubilant Qil & Gas Private Limited

0.13

Company’s contribution to Provident Fund Trust:

Vam Employees Provident Fund Trust

39.79

29.86

Issue of equity share capital (including securities
premium):

Jubilant Pharma Limited

2,991.60

4,117.40

Remuneration and related expenses *:

Mr. Amit Chaurasia

2.60

1.77

*excludes provision for gratuity and compensated absences, as these are determined on the basis of

actuarial valuation for the Company as a whole.

Balance at the year end
(INR in million)
Particulars 31 March 16 31 March 15
Trade and other payables:
Jubilant Cadista Pharmaceuticals Inc. 32.77 2.58
Jubilant Clinsys Limited 20.66 20.66
Jubilant Draxlmage Inc. 14.00 13.88
Jubilant HollisterStier General Partnership 23.73 22.7
Jubilant HollisterStier LLC 25.11 23.69
Jubilant Life Sciences (USA) Inc. 19.90 -
Jubilant Life Sciences Limited 10.55 42.5
Jubilant Pharma Holdings Inc. 128.14 -
Jubilant Biosys Limited 0.47 -
Jubilant Pharmaceuticals NV 76.65 109.25
PSI Supply NV 17.55 13.47
Vam Employees Provident Fund Trust 9.22 8.78
12% unsecured compulsorily convertible
debentures:
4,341.00 4,341.00

Jubilant Pharma Limited




JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

Particulars 31 March 16 31 March 15
Interest payable:
Jubilant Pharma Limited 178.45 109.18
Jubilant Life Sciences Limited 371.53 374.58
Payable against purchase of business:
Jubilant Life Sciences Limited - 4,153.43
Trade and other receivables:
Jubilant Cadista Pharmaceuticals Inc. 295.56 559.87
Jubilant Chemsys Limited 7.43 -
Jubilant Clinsys Limited 1.89 1.89
Jubilant Draxlmage Inc. 1.09 2.27
Jubilant HollisterStier General Partnership 18.98 1.76
Jubilant HollisterStier LLC 16.70 3.48
Jubilant Life Sciences (USA) Inc. - 18.78
Jubilant Pharma Holdings Inc. - 1.09
Jubilant Life Sciences Limited 47.43 19.04
Jubilant Pharma Limited - 0.15
Jubilant Pharma Trading Inc. 100.87 296.6
Jubilant Pharmaceuticals NV 52.51 67.68
PSI Supply NV 99.83 82.42
Jubilant Agri and Consumer Products Limited 1.88 0.22

The Company has established a comprehensive system of maintenance of information and documents
as required by the transfer pricing legislation under sections 92-92F of the Income-tax Act, 1961. Since
the law requires existence of such information and documentation to be contemporaneous in nature,
the Company is in the process of updating the documentation for the specified domestic transactions
entered into with the specified persons and the international transactions entered into with the
associated enterprises during the financial year and expects such records to be in existence before the
due date of filing of income tax return. The management is of the opinion that its specified domestic
transactions and international transactions are at arm’s length so that the aforesaid legislation will not
have any impact on the financial statements, particularly on the amount of tax expense and that of
provision for taxation.

40. Employee stock option scheme

Jubilant Life Sciences Limited (JLSL), the ultimate holding company, is entitled to grant stock options to the
employees of its subsidiaries under the following stock option plans:

e Jubilant Employees Stock Option Plan, 2005 (“Plan 2005")
e JLL Employees Stock Option Plan, 2011 (“Plan 2011")

During the previous year, JLSL transferred certain employees to the Company on account of sale of
businesses as explained in note 30. JLSL had earlier granted its options under above mentioned stock option

after transfer as well.
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JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

The terms and conditions and other required disclosures of the above mentioned stock options plans is set
out below:

Under Plan 2005, as amended, and under Plan 2011, options are to be granted at market price. As per the
SEBI Guidelines applicable to JLSL the market price is taken as the closing price on the day preceding the date
of grant of options, on the stock exchange where the trading volume is the highest. Under Plan 2005, each
option, upon vesting, shall entitle the holder to acquire five equity shares of INR 1 each. Options granted up
to 28 August 2009 will vest entirely within two years from the grant date, with certain lock-in provisions.
Options granted after 28 August 2009 will vest gradually over a period of 5 years from the grant date,
without any fock-in provisions.

Under Plan 2011, each option, upon vesting, shall entitle the holder to acquire one equity share of INR 1
each. Options granted will vest gradually over a period of 3 years from the grant date. Vesting of Options is a
function of achievement of performance criteria or any other criteria, as specified and communicated in the
grant letter.

Summary of vesting and lock-in provisions are given below:

Plan 2005 Plan 2011
Vesting schedule (With lock in) Vesting schedule (Without lock in) Vesting schedule
Applicable for grants made Applicable for grants made
up to 28 August 2009 after 28 August 2009
% of Vesting Lock-in % of Vesting Lock-in % of Vesting | Lock-in
options Date period options date period options date period
scheduled scheduled schedule
to vest to vest d to vest
10 1vyear Nil 10 1year Nil 20 1vyear Nil
from grant from grant from grant
date date date
15 2 years Nil 15 2 years Nil 30 2 years Nil
from grant from grant from grant
date date date
20 2 years 1 year 20 3 years Nil 50 3 years Nil
from grant| from vesting from grant from grant
date date fer date




JUBILANT GENERICS LIMITED

Notes to the financial statements for the year ended 31 March 2016 (Continued)

Plan 2005 Plan 2011
Vesting schedule (With lock in) Vesting schedule (Without lock in) Vesting schedule
Applicable for grants made Applicable for grants made
up to 28 August 2009 after 28 August 2009
% of Vesting Lock-in % of Vesting Lock-in % of Vesting Lock-in
options Date period options date period | options period
scheduled scheduled schedule
to vest to vest d to vest
25 2 years 2 years 25 4 years Nil
from grant| from vesting from grant
date date date
30 2 years 3 years 30 5 years Nil
from grant| from vesting from grant
date date date

The movement of the stock options issued to the employees of the Company under both the plans as at the

end of the year is set out below:

Under Plan 2005

Particulars For the year ended For the year ended
31 March 2016 31 March 2015
Number of | Weighted average | Number Weighted
options exercise price of options | average exercise
(INR) price (INR)
Outstanding at the beginning of the year 12,600 254.80 E -
Acquisition adjustment (refer note 30) - - 15,198 245.66
Exercised during the year (8,700) 254.64 - -
Forfeited during the year (800) 295.35 (2,598) 201.33
Outstanding at the end of the year 3,100 244.76 12,600 254.80
Exercisable at the end of the year 3,100 244.76 12,600 254.80

* The Board of JLSL has decided that no further grants will be made under Plan 2005.

Under Plan 2011
Particulars For the year ended For the year ended
31 March 2016 31 March 2015
Number of | Weighted average | Number Weighted
options exercise price of options | average exercise
(INR) price (INR)
Outstanding at the beginning of the year 163,574 210.10 - -
Acquisition adjustment (refer note 30) - - 250,167 210.10
Transfer of employee from JLSL 1,542 220.90 - -
Exercised during the vear (55,082) 207.76 - -
Forfeited during the year (53,414) 206.52 (86,593) 210.16
Outstanding at the end of the year 56,620 216.05 163,574 210.10
Exercisable at the end of the year 26,978 210.72 114,128 205.42
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JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

JLSL opted for intrinsic value method of accounting for Employee Stock Options. As exercise price of the
options Is equal to the market price on the date of grant, intrinsic value is INR Nil. Hence, there is no cost
charged to the Statement of Profit and Loss on account of options granted to the employees of Jubilant
Generics Limited under the Employee Stock Option Plans.

The differential stock compensation expense if the “fair value” of the options on the date of grant was
considered instead of the “Intrinslc value” during the year ended 31 March 2016 is not material.
Consequently, there is no material impact on earnings/ (loss) per share for the year.

Stock compensation expense under the Fair Value Method has been determined based on fair value of
the stock options. The fair value of stock options was determined using the Black Scholes option pricing
model with the following assumptions:

Plan 2005
29.73% - 41.76%
7.52% -9.44%
198.55 - 359.25
0.51% - 0.90%
4.25
215.84

Plan 2011
38.36% - 45.95%
7.74% - 8.81%
170.20- 220.90
0.63%-1.10%
3.65
209.05

Particulars

Expected volatility

Risk free interest rate

Exercise price (Rs.)

Expected dividend yield

Life of options (years)

Weighted average fair value of options as at the grant date (Rs.)

41. As per Accounting Standard (AS) 20 on “Earning per Share” (EPS), the particulars of EPS for equity
shareholders are as below:

Particulars For the year For the year
ended ended

31 March 2016 31 March 2015
Profit/{loss) attributable to the equity shareholders (INR 184.90 (820.87)
in million)
Weighted average no. of equity shares 1,089,690 794,882
(face value of INR 10 each)
Basic and diluted earnings per equity share (INR) # 169.68 (1,032.69)

# as the potential equity shares are anti-dilutive, the effect of the same is ignored in calculating diluted
earnings per share as per the requirements of Accounting Standard 20 - "Earnings per share".

Weighted average number of equity shares for earnings per share computation:

Particulars For the year For the year
ended ended
31 March 2016 31 March 2015

Numbers of shares at the beginning of the year 923,480 100,000
Add: Shares issued during the year 385,019 823,480
Numbers of shares at the end of the year 1,308,499 923,480
Weighted average number of equity shares on the basis 1,089,690 794,882
of number of days




JUBILANT GENERICS LIMITED
Notes to the financial statements for the year ended 31 March 2016 (Continued)

42. a) Expenditure in foreign currency {on accrual basis):

43,

(INR million)
For the year For the year
Particulars ended ended
31 March 2016 31 March 2015

Commission on export sales 53.58 36.16
Legal, professional and consultancy charges 183.05 32.75
Product development expenses 56.52 85.42
Travel /entertainment expenses 14.72 15.86
Trading goods 2.91 14.48
Rates and taxes 47.10 83.68
Others 11.36 7.79

b) Value of imports on C.I.F. basis:

(INR in million

For the year For the year
Particulars ended ended
31 March 2016 31 March 2015
Capital goods 48.27 136.74
Store, spares, chemicals and packing materials 96.99 55.22
Raw materials 1,598.05 1,338.11

c) Earnings in foreign currency:

(INR in million)

Particulars For the year For the year
ended ended
31 March 2016 31 March 2015
Export sales-net of returns (FOB value) 7,753.33 5,276.50
Services and other operating income 63.45 69.49

Hedging and Derivatives

The Company uses derivative instruments such as foreign exchange forward contracts to selectively
hedge its exposures to movement in foreign exchange rates. These derivatives are not used for
speculative or trading purposes. The following are the outstanding derivative contracts entered into by

the Company:

Particulars I Currency | Cross Currency ] Amount (in million) ’ Buy/Sell
As at 31 March 2016:
Forward contracts | usb | INR ] Nil ‘ N/A

As at 31 March 2015:

Forward contracts | usD | INR ] USD 29.00 \ Sell




JUBILANT GENERICS LIMITED

Notes to the financial statements for the year ended 31 March 2016 (Continued)

Il. Foreign currency exposure not hedged by derivative instrument:

(In million)
Particulars As at 31 March As at 31 March
2016 2015
Amount receivable on account of sale of goods and usbD 28.78 UsD 26.26
services and loans and advances EUR 2.88 EUR 2.49
GBP 0.21 GBP 0.07
CAD 0.64 CAD 0.17
Amount payable on account of purchase of goods and UsD 11.43 Usb 13.53
services and loans IPY 1.92 JPY 6.43
EUR 1.30 EUR 2.22
CAD 0.73 CAD 0.74
Amount outstanding as funds in transit usb 0.32 Nil

The above foreign currency exposure excludes impact of forward contracts taken for hedging currency
risk of highly probable forecasted transactions as per note (I) above maturing during the period of

recoverability of receivable as per note (ll) above.

As per our report of even date attached

ForBSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Jubilant Generics Limited

ICAI Firm Registration No.: 101248W/ W-100022

KM~

Pravin Tulsyan
Director

Hari S. Bhartia

Membership No.: 108044 DIN: 00010499

Place: Noida Amm

Date: 23 May 2016 Company Secretary

R. Sankaraiah
Director
DIN: 00025022
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