


















 

1 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Jubilant First Trust Healthcare Limited 
Financial statements for the year ended 31 March 2021 



Jubilant First Trust Healthcare Limited 
Balance sheet as at 31 March 2021 
 

2 
 

 
 



Jubilant First Trust Healthcare Limited 
Statement of Profit and Loss for the year ended 31 March 2021 
 

3 
 

 
 
 

 
 



Jubilant First Trust Healthcare Limited 
Statement of Changes in Equity for the year ended 31 March 2021 
 

4 
 

 
 



Jubilant First Trust Healthcare Limited 
Statement of Cash flows for the year ended 31 March 2021 

5 
 

 
 
Notes: 
1. Statement of Cash Flows has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows". 
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1. Corporate information

Jubilant First Trust Healthcare Limited (the Company) is a public limited Company domiciled in India and is incorporated 
under the provisions of Companies Act, 1956. It is the subsidiary of Jubilant Pharmova Limited (“the Holding Company”). 
The Company’s main operation is to provide healthcare services in a cost-effective and quality- focused environment. 

2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. The 
accounting policies adopted are consistent with those of the previous financial year.  

A. Basis of preparation

(i) Statement of compliance

These Ind AS Financial Statements (“financial statements”) have been prepared in accordance with Indian Accounting 
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of 
Companies Act, 2013, (“the Act”) and other relevant provisions of the Act. All the amounts included in the 
financial statements are reported in thousands of Indian Rupees (‘Rupees’ or ‘ ’ and are rounded to the nearest 
thousands, except per share data and unless stated otherwise.

The financial statements are authorized for issue by the Company’s Board of Directors on 03 June 2021. 

(ii) Historical cost convention

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise stated.

(iii) Going concern

The Company has no active business and is in the process of evaluating business opportunities. Jubilant Pharmova Limited, 
the Holding Company, has expressed that it would continue to provide financial support to the Company. In view of the 
letter of support from the Holding Company, the management considers that it is appropriate to prepare these financial 
statements on a going concern basis. Accordingly, the assets and liabilities are recorded on the basis that the company will 
be able to use or realise its assets at least at the recorded amounts and discharge its liabilities in the usual course of business. 

B. Current–non-current classification

All assets and liabilities are classified into current and non-current as per the Company’s normal operating cycle and 
other criteria in accordance with Schedule III to the Companies Act, 2013 set out below: 

Assets 

An asset is classified as current when it satisfies any of the following criteria: 

a. it is expected to be realised in, or is intended for sale or consumption in, the company’s normal operating cycle;
b. it is held primarily for the purpose of being traded;
c. it is expected to be realised within 12 months after the reporting date; or
d. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12

months after the reporting date.

Current assets include the current portion of non-current financial assets. 

All other assets are classified as non-current. 
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Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a. it is expected to be settled in the company’s normal operating cycle;
b. it is held primarily for the purpose of being traded;
c. it is due to be settled within 12 months after the reporting date; or
d. the company does not have an unconditional right to defer settlement of the liability for at least 12 months after

the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.

All other liabilities are classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents.

Based on the nature of products and the time between the acquisition of assets for processing and their realisation in cash 
and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current – non current 
classification of assets and liabilities.

C. Income tax

Income tax expense comprises current and deferred tax. It is recognised in statement of profit and loss except to the extent 
that it relates to a business combination, or items recognised directly in equity or in OCI.

Current tax: Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable
or receivable is the best estimate of the tax amount expected to be paid or received after considering uncertainty
related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date.
Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, 
and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

Deferred tax: Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets (DTA) include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which
is likely to give future economic benefits in the form of availability of set off against future income tax liability.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to
the extent that it is probable that future taxable profits will be available against which they can be used.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become
probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be apply to the period when the asset is realized of the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognized
amounts, and it is intended to realize the assets and settle the liability on a net basis or simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income
or directly in equity, respectively
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D. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand (including imprest) and short-term 
deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash at banks and on hand and short-
term deposits, as defined above.

E. Financial instrument

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 
instrument of another entity. 

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through 
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial 
assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular 
way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset. 

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
- Debt instruments at amortised cost
- Debt instruments at fair value through other comprehensive income (FVOCI)
- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
- Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest 
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or 
costs that are an integral part of the EIR. The EIR amortisation is included in other income in the Statement of Profit and 
Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss. This category generally applies 
to trade and other receivables.

Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation 
as at amortised cost or as FVOCI, is classified as at FVPL. In addition, the Company may elect to designate a debt 
instrument, which otherwise meets amortised cost or FVOCI criteria, as at FVPL. However, such election is allowed only 
if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVPL category are measured at fair value with all changes recognised in the Statement 
of Profit and Loss.

Impairment of financial assets
The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not 
fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured 
at an amount equal to lifetime ECL. For all financial assets with contractual cash flows other than trade receivable, ECLs 
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are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial 
recognition in which case those are measured at lifetime ECL. The amount of ECLs (or reversal) that is required to adjust 
the loss allowance at the reporting date to the amount that is required to be recognised as an impairment gain or loss in the
Statement of Profit and Loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily 
derecognized (i.e., removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or
The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither 
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the 
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, 
the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a 
basis that reflects the rights and obligations that the Company has retained.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVPL. A financial liability is classified as at FVPL if it 
is classified as held for trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at 
FVPL are measured at fair value and net gains and losses, including any interest expense, are recognised in Statement of 
Profit and Loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in Statement of Profit and Loss. Any gain or loss on 
derecognition is also recognised in Statement of Profit and Loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an 
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original 
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the 
Statement of Profit and Loss.
Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only when, 
the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net 
basis or to realise the asset and settle the liability simultaneously.

F. Non-current assets held for sale

Non-current assets are classified as held for sale if it is highly probable that they will be recovered primarily through sale 
rather than through continuing use. Such assets are generally measured at the lower of their carrying amount and fair value 
less cost to sell. Loss on initial classification as held for sale and subsequent gains and losses on re-measurement are 
recognized in the statement of Profit and loss.

Once classified as held for sale, property, plant and equipment and intangible assets are no longer amortized or depreciated.
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G. Provisions 
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation 
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 
obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected 
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks 
specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognized 
as a finance cost. 
The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at 
reporting date, taking into account the risks and uncertainties surrounding the obligation. When some or all of the economic 
benefits required to settle a provision are expected to be recovered from a third party, the receivable is recognized as an 
asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably 

 
H. Measurement of fair values 

 
A number of accounting policies and disclosures require measurement of fair values, for both financial and non-financial assets 
and liabilities. Fair values are categorized into different level in a fair value hierarchy based on the inputs used in the valuation 
techniques as follows: - 

 
Level – 1- quoted prices (unadjusted) in active markets for identical assets or liabilities 
Level – 2- inputs other than quoted prices included in level 1 that are observable for the asset or liability, either directly (i.e 
prices) or indirectly (i.e derived from prices) 
Level – 3- inputs for the asset or liability that are not based on observable market data (unobservable inputs) 

 
The Company has an established control framework with respect to the measurement of fair values. This includes a finance 
team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 values. 
The finance team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, is 
used to measure fair values, then the finance team assesses the evidence obtained from the third parties to support the 
conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which 
valuations should be classified.  

 
When measuring the fair value of an asset or liability, the Company uses observable market data as far as possible. If the inputs 
used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value 
measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level inputs that is 
significant to the entire measurement.  

 
The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which 
the change as occurred.  
Further, information about the assumption made in measuring the fair values used in preparing these financials is included in 
the respective notes. 
 
I. Earnings per share 

 
Basic earnings per share 

 
Basic earnings per share is calculated by dividing: 

 the profit attributable to owners of the Company 
 by the weighted average number of equity shares outstanding during the financial year 

Diluted earnings per share 
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take -into account: 

 the after income tax effect of interest and other financing costs associated with dilutive potential 
equity shares, and 

 the weighted average number of additional equity shares that would have been outstanding assuming 
th e  conversion of all dilutive potential equity shares 
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J. Critical estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected. In particular, information
about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most
significant effect on the amounts recognized in the financial statements is included in the following notes

The areas involving critical estimates or judgements are:

Recognition and estimation of tax expense including deferred tax– Note 9
Evaluation of going concern – Note 2 A (iii)
Fair value measurement – Note 14
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Note 3 Property, plant and equipment

Notes
(i) The land amounting to ` 36,547 thousand has been reclassified as property, plant and equipment during the year ended
31 March 2021.

Note 4. (a) Loans 

Note 4. (b) Cash and cash equivalents 
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Note 5: Equity share capital 

 
 
Terms and rights attached to equity shares 
 
The Company has only one class of shares referred to as equity shares having par value of 
share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be 
entitled to receive residual assets of the Company remaining after distribution of all preferential amounts in proportion to 
the number of equity shares held. 
 

 
 
Note 6: Nature and purpose of other reserves 
 
Securities premium  
 
Securities premium represents the unutilized accumulated excess of issue price over face value on issue of shares. The 
reserve is utilised in accordance with the provisions of the Companies Act, 2013. 
 
 
Note 7: Trade payables 
 

 
 
There are no micro, small and medium enterprises, to whom the Company owes dues, which are outstanding for more than 
45 days as at 31 March 2021 and 31 March 2020. The information as required to be disclosed under the micro, small and 
medium enterprises development act, 2006 (MSMED) has been determined to the extent such parties have been identified 
on the basis of the information available with the Company. 
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Note 8: Other current liabilities 
 

 
 
Note 9: Income tax assets (net)  
 

 
 

 
 

 The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax 
assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied 
by the same tax authority. 
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Note 10: Other expenses 

 
 
Note 10(a): Details of payments to statutory auditors (including applicable taxes and out of pocket expenses) 
 

 
 
Note 11: Income taxes 
 
The major components of income tax expense for the years ended 31 March 2021 and 31 March 2020 are: 

 
 
Reconciliation between average effective tax rate and applicable tax rate for the year ended 31 March 2021 and 31 March 
2020: 
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Note 12: Related Party Information / Transactions 
 
Holding and ultimate holding company: 
Jubilant Pharmova Limited 
 
Transaction with related party: 

 
 
There is no balance outstanding as at the end of the year with related party.  
 
 
Note 13: Leases 

 
 
 
Note 14: Fair value measurements 

 
 
The following methods / assumptions were used to estimate the fair values: 
 

(a) Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to 
respective carrying amount due to the short term maturities of these instruments. 

(b) The fair value is determined by using the valuation model / technique with observable / non-observable inputs 
and assumptions. 

There are no transfers between Level 1, Level 2 and Level 3 during the year ended 31 March 2021 and 31 March 2020. 
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Note 15: Financial risk management 
 
i. Risk management framework 

 
The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk 
management framework. The risk management framework is intended to ensure that risks are taken care with due diligence. 
 
The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set 
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems 
are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through three 
layers of defense namely policies and procedures, review mechanism and assurance aims to maintain a disciplined and 
constructive control environment. 

 

The Company has exposure to the following risks arising from financial instruments:  

 Credit risk 
 Liquidity risk 

 
 

ii. Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counter party to a financial instrument fails to meet 
its contractual obligations, and arises principally from the Company’s receivables from customers and from its financing 
activities, including deposit with banks and other financial instruments. 
 
Expected credit loss on financial assets  
  
With regard to all the financial assets with contractual cash flows, management believes these to be high quality assets with 
negligible risk. The management believes that the parties from which these financial assets are recoverable, have strong 
capacity to meet the obligations and where the risk of default is negligible or nil and accordingly no provision for expected 
credit loss has been provided on these financial assets. Break up of financial assets have been disclosed on balance sheet. 

 
The carrying amount of financial assets represents the maximum credit exposure. 
 
iii. Liquidity risk 

 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial 
liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is 
to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal 
and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. 
 
The Company’s treasury department is responsible for managing the short term and long term liquidity requirements. Short 
term liquidity situation is reviewed daily by Treasury. Longer term liquidity position is reviewed on a regular basis by the 
Board of Directors and appropriate decisions are taken according to the situation. 
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Exposure to liquidity risk 
 

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross 
and undiscounted, and include contractual interest payments and exclude the impact of netting agreements. 
 

 
 
 
Note 16: Contingent Liabilities  
 
a) Claims against the Company, disputed by the Company, not acknowledged as debt 

 
 
 
b) In the financial year 2007-08, the Company had purchased land admeasuring 5.2473 acres in Mouza Rupnarayanapur, 

Kharagpur, District Paschim Medinipur, West Bengal, amounting to Rs. 20,038 thousand. When a public sector bank 
issued a notice for auction sale of the said land, the Company realised that the sellers had mortgaged the land to the 
public sector bank and the fact was not disclosed to the Company at the time of sale. Immediately, the Company filed 
a suit before the Civil Judge (Sr.Division), Medinipur for declaring Company as the owner of the said land and for 
permanent injunction from dispossession. The Court directed to maintain status quo with respect to the nature, character 
and possession of the said land. The Company also filed a criminal complaint against the sellers in the court of the V 
Judicial Magistrate Alipore, Kolkata for cheating and criminal conspiracy. Pursuant to the order of the court, the Police 
investigated and filed a charge sheet in 2014. Sellers obtained anticipatory bail from arrest and also filed a criminal 
revision before Calcutta High Court, which stayed the criminal proceedings in 2017, and the stay extension petitions 
filed by sellers are pending at the High Court. 

 
This does not include all other obligations resulting from claims, legal pronouncements having financial impact in respect 
of which the Company generally performs the assessment based on the external legal opinion and the amount of which 
cannot be reliably estimated. 
 
The Company believes that none of these matters both individually or in aggregate are expected to have any material 
effect on its financial statements. 
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Note 17: Earnings per share 

 
 
 
Note 18: Segment Information 
 
An operating segment is a component that engaged is business activities of which it may earns revenues and incurs 
expenses, including revenue and expenses that relate to transaction with any of the other components, as far which discrete 
financial information is available. The Company does not have any operating segment and accordingly, the disclosure 
requirements of Ind AS 108 in this regard are not applicable. 
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