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MUMBAI

T
he global economy seems
to be moving into a new
and unsettling phase,
marked by stressed trade
negotiations, rising geo-

political confrontations and limited
policy space, besides high debt lev-
els in several economies, said
Reserve Bank of India (RBI) gover-
nor Shaktikanta Das.

Das was speaking at the launch of
a book, India’s Relations with the
International Monetary Fund, by V.
Srinivas, former advisor to the
executive director for India at the
International Monetary Fund
(IMF).  The RBI governor pointed
out that general government debt
of advanced economies, as a group,
has surpassed 100% of the gross
domestic product (GDP), along
with constrained fiscal space in
many of these countries.

“It is important in the backdrop
of slowing global growth that poli-
cies of monetary and fiscal authori-
ties are well-calibrated so that they
support growth without further
build-up of leverage and asset price
bubbles,” said Das.

He added that prudent policies
are critical to growth with macro-
economic stability. Das called for a
focus on policy and to judiciously
use it while simultaneously under-
taking structural reforms to
improve productivity, innovation
and job creation. The coming year,
he said, will test the IMF for its pol-
icy advice in these areas.

“The global order today faces
several challenges that will test the
skills of the international organiza-
tions, as well as those of national
monetary and fiscal authorities.
International coordination has
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“real change”.
Facebook and Google said

they would engage with the
government during the con-
sultation process, but had no
comment on the specific rec-
ommendations. The firms
have previously rejected the
need for tighter regulation and
said the ACCC had underesti-
mated the level of competition
for online advertising.

ACCC chairman Rod Sims
said the regulator had five
investigations of the two com-
panies under way, and “I
believe more will follow”.

He said he was shocked at
the amount of personal data
the firms collected, often with-
out users’ knowledge. 

“There needs to be a lot
more transparency and over-
sight of Google and Facebook
and their operations and prac-
tices,” he said. 

Among other recommenda-
tions in the report, the ACCC
said it wanted privacy law
updated to give people the
right to erase personal data
stored online, aligning Austra-
lia with some elements of the
European Union’s General
Data Protection Regulation.
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become somewhat weaker in the
very recent years,” he said.

According to Das, many
advanced economies have been
pursuing low interest rate policies
for long, without
adequate recogni-
tion of their impact.
He said that at the
global level, the
total amount of
bonds with nega-
tive yields has risen
to nearly $13 tril-
lion; implying that nearly one-third
of advanced economies’ govern-
ment bonds trade at negative
yields.

“Return to lower interest rates in
advanced economies poses chal-

lenges, as leverage has already built
up in the emerging market econo-
mies, and the needed deleveraging
is not complete in many European
economies. Amid low global inter-

est rates, total credit to the non-fi-
nancial sector in the emerging mar-
ket economies went up from
107.2% of GDP at the end of 2008 to
194. 4% of GDP by March 2018,
before it dropped to 183.2% at the

end of 2018,” he added.
Das said net private capital flows

to emerging market economies in
the form of direct and portfolio
investments have also nearly dou-

bled in the post-cri-
sis period, posing
risks  to  some
emerging markets.

“Some of these
risks have surfaced
in form of weak
bank and non-bank
balance sheets, and

some remain latent and can sur-
face, especially when the global
interest rate cycles turn decisively.
The world will be looking to the
IMF to suggest dependable solu-
tions,” said Das.
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SYDNEY

A
ustralia said it would
establish the world’s
first dedicated office to

police Facebook Inc. and Goo-
gle as part of reforms designed
to rein in the US technology
giants, potentially setting a
precedent for global lawmak-
ers. The move tightens the
regulatory screws on the
online platforms, which have
governments from the US to
Europe scrambling to address
concerns ranging from anti-
trust issues to the spread of
“fake news” and hate speech.

Australian treasurer Josh
Frydenberg said the $5 billion
fine slapped on Facebook in
the US this month for privacy
breaches showed regulators
were now taking such issues
extremely seriously.

“These companies are
among the most powerful and
valuable in the world,” Fry-
denberg told reporters in Syd-
ney after the
release of a much-
anticipated report
on future regula-
tion of the domi-
nant digital plat-
forms.

“They need to
be held to account
and their activi-
ties need to be
more transparent.”

Canberra would form a spe-
cial branch of the Australian
Competition and Consumer
Commission (ACCC), the anti-
trust watchdog, to scrutinize
how the companies used algo-
rithms to match advertise-
ments with viewers, giving
them a stronghold on the main
income generator of media
operators.

The new office was one of 23
recommendations in the

ACCC’s report, including
strengthening privacy laws,
protections for the news
media and a code of conduct
requiring regulatory approval
to govern how internet giants
profit from users’ content.

Frydenberg said the gov-
ernment intended to “lift the
veil” on the closely guarded
algorithms the firms use to col-
lect and monetize users’ data,

and accepted the
ACCC’s “overrid-
ing conclusion
that there is a
need for reform”.

The proposals
would be subject
to a 12-week pub-
lic consultation
process before
the government

acts on the report, he added. 
Google and Facebook have

opposed tighter regulation
while traditional media own-
ers, including Rupert Mur-
doch’s News Corp, have
backed reform.

News Corp’s local executive
chairman, Michael Miller, wel-
comed the “strength of the
language and the identifica-
tion of the problems”, and said
the publisher would work with
the government to ensure
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